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INTRODUCTION

The programme complement (hereinafter the “Complement”) specifies the purpose of the Single Programming Document for Objective 2 of the Capital City of Prague Cohesion Region (hereinafter referred to as the “SPD 2”) for the period 2004-2006, whose draft was approved by the Council of the Capital City of Prague (resolution no. 48/28 dated 17th October 2002) and by the Czech Government (resolution no. 84 dated 22nd January 2003). Based on negotiations between the Czech Republic and the European Commission, the SPD 2 was adopted on 18th December 2003 (under CCI no.: 2003 CZ 16 2 DO 001) by means of letters exchanged between Mr. Michel Barnier, member of the European Commission responsible for regional development, and JUDr. Pavel Němec, Minister for Regional Development of the Czech Republic.

The Complement is directly linked to the SPD 2 and clarifies, and elaborates in detail on, the SPD 2 at the level of individual measures as declared therein.

The formal structure and content of the Complement complies with the Council Regulation (EC) no. 1260/1999, Article 18, paragraph 3 and Article 19, paragraph 4, on general provisions regarding the Structural Funds.

In accordance with the Regulation referred to above and any accompanying methodological instructions thereto, the Complement is conceived in a way such that it may be used autonomously and independently of the underlying document, the SPD 2.  For this reason, the Complement briefly summarises parts of the SPD 2 relating to the strategic principles of the document as a whole, its objectives and priorities, as well as the basic links to its “programming environment”, in particular the Single Programming Document for Objective 3 (hereinafter the “SPD 3”) and certain operational programmes being drafted in the Czech Republic for the years 2004 - 2006.

The Complement elaborates the measures specified in the SPD 2, in particular from the perspective of supported projects, final beneficiaries of support, the criteria for selection of projects, indicators and their quantification according to the methodology of logical framework and accompanying implementation activities, such as access to information, publicity for the SPD 2 etc.

A financial framework has been set for each measure.

Annexes to the Complement:

1. Selection criteria for applications for support under the SPD 2

2. List of areas supported under the SPD 2 in Prague cohesion region

3. List of eligible cost common for all measures

4. Ex – ante evaluation of the Programming Complement SPD 2 Prague Obj.2 

5. Definitions of terms

6. Monitoring indicators

The Complement is conceived so that it provides sufficient guarantees of a rational, purposeful and eligible use of the financial support form the EU Structural Funds, i.e., from the European Regional Development Fund (ERDF) in relation to the SPD 2.

1. focus of SPD 2

The main objective of the SPD 2 is to eliminate the most serious weaknesses and barriers to the development of the region in the selected support area, in particular by improving the city environment and developing the city’s potential so that Prague becomes able to perform the roles expected of a dynamic capital city of a member state of the European Union.

Prague possesses many advantages for growth of competitiveness, and for improving its position in comparison to other cities in Central Europe (e.g. Vienna, Budapest, Munich and Warsaw). Among Prague’s positive features also are: relatively low labour costs, and the supply and costs of office and other business space. On the other hand, Prague needs to improve its supply of skilled labour (which is much in demand), improve the connections with European routes, and increase the quality of its telecommunications systems.

Prague is a gateway and an important development base for the Czech Republic as a whole. That underlines that investments made in the region ( from the city, state or EU funds ( will have a positive effect not only on the city itself but on its hinterland as well. The relationship between Prague and the surrounding Central Bohemia Region, for which Prague is a natural centre and with which it intends to co-operate on a number of joint projects, must be raised to a higher level.

By respecting the principle of complementarity and by linking projects supported by funds of the European Communities to the extremely costly activities of the region itself, the long-term intent of the Amsterdam Treaty to use EU resources to the benefit of sustainable development will be accomplished.

1.1 Regional development strategy

The strategic vision for development of the City of Prague, as set out in the Prague Strategic Plan, draws on the city’s strengths, in particular its uniqueness, spiritual and cultural tradition, exceptional natural and urban values, economic and human potential and advantageous position in the heart of Europe, as well as its good name and the current wave of investor interest:

· Prague is endeavouring to become a successful, competitive and respected city with a strong and modern economy; a city that ensures a good standard of living to its inhabitants, has a prosperous business sector and has the financial resources needed to implement public projects.

· Prague wants to be an attractive city and is doing its best to satisfy the needs of its inhabitants and visitors alike. It is determined to ensure a good quality of life of the city as an attractive, safe and well-balanced community that offers equal opportunities to all.

· Prague wants to create a high quality natural and urban environment while respecting the principles of sustainable development. It seeks to markedly reduce the current ecological burdens and achieve a balance between housing structures and landscape so as to become a city that is clean, healthy and harmonious.

· Prague will to modernise, develop and run the transport and technical infrastructure so that it supports the proper functioning of the city and its economy, its ambitions and development as a whole. It should be on a par with current technical advances and operate reliably, efficiently and be kind to the environment.

· Prague wishes to be a city with a dynamic and welcoming administration system, efficient in providing services and upholding public interest. It wants to be effective in its co-operation with other entities based on partnership principles that will enable third parties to do business whilst also supporting public involvement in the management and development of the municipality.

In the Prague Strategic Plan, these major strategic goals are further elaborated within a framework of specific objectives, policies and programmes.

On the basis of the core strategy and in compliance with the policy statement of the Prague City Council for the 1998-2002 electoral period, the following strategic priorities were set out as being key to achieving the city’s long-term development policy for the 1999-2006:

· Prague’s integration into the European structures;

· Prague - a centre of innovation with a well-qualified workforce;

· Support for the housing market and housing availability;

· Reliably functioning and environmentally sound transport;

· Economical and sustainable management of energy, water and other resources;

· Improving the quality of the city administration;

· Transition to a polycentric city structure.

Of the above 7 strategic priorities, the ones that were selected for the preparation of SPD 2 were those which, with the assistance of EU funds, could most effectively contribute to the achievement of the city’s strategic development goals. The main priorities relate to the technical and transport infrastructure and Prague’s innovative role with a view to improving its competitiveness. These areas of activity are united by a common task ( to improve the quality of the specified area and, in so doing, to substantially achieve the priority of transition to a polycentric city structure.

1.2 Overall objective of SPD 2

Strategy of the SPD 2 is based on the following themes:

· maintaining and improving Prague’s position in competition with other Central European cities,

· improving the quality of the city environment (cleaning up of water courses and their embankments, development and upgrading of greenery and recreational areas, stricter urban spatial planning),

· improving the quality of public transport in the supported areas,

· regenerating public space in dilapidated large housing estates in Prague,

· balancing the socio-economic differences between individual parts of the city,

· exploring the potential of science and research facilities, education and qualification of the city’s labour force to generate innovations,

· a more intensive utilisation of the benefits of “knowledge-based” society for the city’s functions,

· enhancing of co-operation of  activities between private and public sectors.

Based on themes and taking into account the elements of the vision adopted in Prague Strategic Document, the overall objective of the SPD is:

“Enhancement of the competitive position of the city of Prague through a better utilisation of urban space, and improvement of the innovative business and human environment”.

Prague has to secure its long-term development by eliminating its most serious weaknesses, while building on the basis of its strengths. It should be done by improving the quality of the city’s environment, and by developing the city’s existing innovative potential. This will fulfil Prague’s role as a dynamic metropolis in Central Europe.

The following intervention areas are identified for achieving the overall objective:

· transformation and improvement of the city environment (revitalisation of brownfield sites, public amenities and technical infrastructure) in order to foster local development of threatened communities (e.g. in large housing estates),

· upgrading of small scale transport linkages (including public transport) in order to improve the accessibility of  the selected area,

· improving the business environment and the co-operation mechanisms between business (SMEs) and know how institutions (schools, R&D facilities, incubator centres) in the area.

The relation between SWOT analysis, overall objective, specific objectives and priorities and measures is illustrated in the following charts:

RELATION BETWEEN PRIORITIES OF THE STRATEGIC PLAN, Swot analYSIS aND SPD 2

Chart no. 1 
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1.3 Context indicators and quantification of the overall objective

1.3.1 Context indicators

Context indicators were set up at the document level characterising the environment in which the SPD 2 activities will be realized. Baseline values of context indicators will be compared to new values at the end of the programme period to identify social-economic environment changes.

	Indicator
	Measuring unit
	Baseline (2002)
	Target value (2006)
	Source

	Prague GDP per capita (measured in purchasing power parity)
	€
	30,667

(2001)
	
	The Czech Statistical Office

	Unemployment rate in Prague
	%
	4.0 
	
	The Czech Statistical Office

	Share of specific age groups in total Prague population:

0 – 14 years

15 – 59 years

60+ years
	%
	13.1

70.8

16.1
	
	The Czech Statistical Office


	Share of public transport in Prague
	%
	58
	
	Institution of transportation engineering of the City of Prague

	Number of passengers in Prague public transport
	annually
	1,096 mil. 
	
	Institution of transportation engineering of the City of Prague


1.3.2 Global indicators
The overall progress of the programme will be monitored on the basis of the following indicators of the selected area:

	Indicator
	Measuring unit
	Baseline (2001)
	Target value (2008)
	Source

	The total annual migration balance of the population (net difference between immigration to and migration from) in the Objective 2 area (expressing rate of citizens´ satisfaction with living conditions and the environment in the selected area)
	Number of inhabitants
	Decrease by
1,674 inhabitants
	Slow the decrease to 900 inhabitants
	The Czech Statistical Office

	Percentage of population (of the Objective 2 area) commuting to work or schools, with travel time shorter than 29 minutes
	%
	48.3
	51.5*
	The Czech Statistical Office, ROPID

	Number of new net jobs created in the Objective 2 area as a result of implementation of the measures under SPD 2
	Number of jobs
	0
	300
	Prague City Hall


* based on sample survey and verified on the basis of new Census 2011

1.4 Description of priorities, measures and partial measures of SPD 2

One of the leading principles in selecting the priorities was the complementarity principle.  Priorities have been selected with a view to increasing the effectiveness of projects that the region intends to implement or is already implementing, either from its own or EU resources (e.g. from the European Investment Bank). The second leading principle was the concentration principle, taking into account intervention areas, priorities and measures are focused on the most threatened areas, in which support should be intensified.
	Priority
	  Measure/Partial Measure

	1. Revitalisation and development of the city environment 
	1.1 Transport systems supporting the transformation of the city environment 

	
	1.2 Regeneration of damaged and unsuitably used areas

	
	1.3 Public infrastructure improving the quality of life mainly in housing estates

	2. Building up the future prosperity of the selected area
	2.1 Improving the quality of partnership between the public and private sectors, non-profit sector, science and research

	
	2.2 Support for small and medium-sized enterprises; a favourable business environment

	
	2.2.1 Grant schemes for development of small and medium-sized enterprises

	
	2.2.2. Prosperous enterpreneurial backround

	
	2.3 Development of strategic services in support of the information society in Prague

	3. Technical assistance
	3.1 Technical assistance I - Cost of direct programme management

	
	3.2 Technical assistance II - Cost of technical support


The core of the document focuses on regeneration of the environment and elimination of barriers and negative features, which hinder the economic development of the selected area. Therefore, 75.2 % of the financial resources will be allocated to priority 1. Priority 2 is complementary, based on exploiting the economic strengths and opportunities in the selected area; the financial allocation amounts to 22.3 %. The remaining 2.5 % will be allocated to technical assistance.

SHARE OF INDIVIDUAL priorities of spd 2 IN PUBLIC RESOURCES

Table no. 1
	SPD 2
	Share

	Priority 1
	75.2 %

	Priority 2
	22.3 %

	Priority 3
	2.5 %

	Total
	100 %


Source: MRD, PCH

Priority 1 - Revitalisation and development of the city environment

This priority will create conditions for the sustainable development of the city and for improving its environment, in particular by revitalisation of unsuitably used sites and areas (including industrial sites and areas threatened by floods), upgrading public infrastructure in large housing estates, providing for a high-quality and environment-friendly transport services, and also reduction of the crime rate in problematic locations, and improvement of the quality of water in strongly polluted water courses significant in terms of water management.

Measure 1.1 Transport systems supporting the transformation of the city environment

The scope of this measure is to increase the quality of transport service focussed, in view of environmental concerns and the implementation of the objectives of SPD 2, mainly on rail transport and availability of this service in areas that should undergo fundamental regeneration. The measure applies to damaged, unsuitably used areas (see measure 1.2) or selected large housing estates (see measure 1.3).

Measure 1.2 Regeneration of damaged and unsuitably used areas 

The purpose of this measure is to revitalise selected sites and areas, whose condition and current manner of use is inconsistent with the location or overall potential of the area in question. On a preferential basis, functional and spatial changes will be implemented in areas with accumulated serious environmental problems. The scope of this measure includes, for example, elimination of past environmental burdens, completion of technical infrastructure necessary for the development of regenerated areas, implementation of small-scale flood protection measures, and revitalisation of water courses.

Measure 1.3 Public infrastructure improving the quality of life mainly in housing estates

The basic challenge of this measure is to change the predominantly monofunctional housing estates and to improve the quality of life in these neighbourhoods. This measure should reduce the danger of social degradation and, subsequently, improve the quality of technical infrastructure. Upgrading of public infrastructure will be combined with an expansion of services, public amenities and job opportunities, based on the needs of local residents.

SHARE OF INDIVIDUAL MEASURES IN PUBLIC RESOURCES

Table no. 2
	Priority 1
	Share

	Measure 1.1
	40 %

	Measure 1.2
	41 %

	Measure 1.3
	19 %

	Total
	100 %


Source: MRD, PCH
Priority 2 – Building up the future prosperity of the selected area

Prague’s profile as a good economic partner is a basic factor for increasing its competitiveness, not only at regional but also at international level.

This is why this priority focuses on encouraging economic and social activities in the area selected for the SPD 2 so that the area will progressively become fully integrated into the city’s economy. Specifically, these activities will involve new forms of partnership, strengthening co-operation between the manufacturing sector and Prague’s science, research and development leading to better utilisation of the region’s innovative potential, support projects intended for small and medium-sized enterprises, high-quality information regarding the business environment, and development of strategic services and products towards accomplishment of the development of information society.

Measure 2.1 – Improving the quality of partnership between the public and private sectors, non-profit sector, science and research

This measure aims at a better use of the extensive potential of research and development facilities allocated in the city.  The focus will be on the growth of quality of the partnership of all parties involved, including in particular securing information links within the newly established communication networks, joint projects and the creation of an institutional framework for monitoring the city’s development problems and finding joint solutions. Activities will concentrate on the establishment of new technology and science parks, incubators, innovation centres and consultancy centres.

Measure 2.2 – Support for small and medium-sized enterprises; a favourable business environment

The support of small and medium-sized enterprises will result in strengthening the city’s economic base, including an increase in the number of new job opportunities in the selected area.  Apart from direct investment support and “soft aid” to individual firms for the purpose of swift adoption of innovations, projects will also focus on building networks and progressive forms of business collaboration.  Special attention will be paid to revitalised industrial sites, large housing estates and their vicinity.  Improvement of the business environment will facilitate its transparency and openness. The measure 2.2 is devided into two sub-measures:

· 2.2.1 – Grant schemes for small and medium enterprises support

· 2.2.2 – Favourable business environment

Measure 2.3 – Development of strategic services in support of the information society in Prague

The objective of this measure is to build a high-capacity, compatible information environment in order to improve the city administration’s multimedia communication with the general public, state authorities, other regions and the outside world. In addition, this measure seeks to implement modern information technologies in accordance with the policies that focus in the Czech Republic on developing the intents and requirements of the European Union’s eEurope 2005 Action Plan “eEurope 2005: An Information Society for All”.

Realised projects will improve the information and communication potential of the public administration, and of business sector (especially small and medium-sized enterprises). It will also enable private individuals to use new information networks. Special programmes will be aimed at supporting equal access to information. It will promote the utilisation of new information technology products for groups potentially threatened by social exclusion.

SHARE OF INDIVIDUAL MEASURES IN PUBLIC RESOURCES

Table no. 3
	Priority 2
	Share

	Measure 2.1
	44 %

	Measure 2.2
	39 %

	Measure 2.3
	17 %

	Total
	100 %


Source: MRD, PCH
Priority 3 - Technical assistance
Technical assistance will focus on supporting an effective management of the SPD 2.  Financial assistance will be provided under this priority to cover the expenses related to the management, monitoring, verification, analyses, promotion, publicity and dissemination of information at the level of the entire SPD 2.  Technical assistance will also enable the exchange of practical experience and examples of “good practice”.

Measure 3.1 – Technical assistance I – Cost of direct programme management

The scope of this measure includes the financing of activities supporting an effective management and monitoring of implementation of the SPD 2, in particular preparation, selection, evaluation and monitoring of the support, including responsibility for the work of the relevant organs in charge of implementation and verification of support.

Measure 3.2 – Technical assistance II – Cost of technical support

The scope of this measure includes the possibility of using adequate computer systems in managing and monitoring the implementation of the SPD 2, providing suitable conditions for high-quality publicity and satisfactory availability of information in accordance with the adopted communication strategy, as well as other activities consistent with the applicable financing rules.

SHARE OF INDIVIDUAL MEASURES IN PUBLIC RESOURCES

Table no. 4
	Priority 3
	Share

	Measure 3.1
	68 %

	Measure 3.2
	32 %

	Total
	100 %


Source: MRD, PCH

1.5 Horizontal themes

The funds earmarked for the accomplishment of the objectives comprised under individual priorities of SPD 2 will contribute substantially to the support of the horizontal themes of the European Community. The horizontal themes include the information society, sustainable development, equal opportunities, and labour market and social inclusion. In respect of the latter two horizontal themes it is necessary to keep in mind that the measures under SPD 2 are not primarily focussed on the development of human resources. Both themes are dealt with in SPD 3, and the measures defined in SPD 2 contribute to their solution according to their respective specific possibilities.

1.5.1 Information society

Information technologies and means of communication are an important element of the growth of competitiveness for enterprises, and represent an opportunity and chance to start up new and longer sustainable development of the knowledge-based society. Introducing and implementing new technologies at all levels of economic and social life leads our society to attaining the standard of an “information society”.

The Information Society is already proving one of the prime drivers of economic and social change in Europe. It is no longer the case that an economy can grow with only certain individuals having access to information. The transition to an information society requires participation by all. If it does not, those elements of society which do not have access to the new technologies are likely to become increasingly excluded from mainstream economic activities and opportunities.

There must be a systematic integration of ICT skills into all types of activities, but especially for activities which seek to develop basic and key skills. Those who lack basic and/or key skills are the most likely to have the poorest access to ICT services and facilities. A lack of familiarity with ICT is likely to increase the difficulty that individuals have in accessing opportunity, both now and in the future.

In link to the solution of this issue within the framework of the Sixth Framework Programme for research and development or the e-Europe initiatives (and eEurope 2005 Action Plan in particular), this theme has been formulated as a specific measure 2.3 (Development of strategic services in support of the information society in Prague) under priority 2. It is also reflected in measure 2.1 (Improving the quality of partnership between the public and private sectors, non-profit sector, science and research), where building up information and communication networks is the principal means for the development of partnership, and partnership in its turn contributes to the “growth in quality of the information society”, and in measure 2.2 (Support for small and medium-sized enterprises; a favourable business environment), where implementation of new IC technologies proves to be one of the fundamental factors of the development of SMEs.

1.5.2 Sustainable development

The NUTS level 2 City of Prague region has been included among applicants for assistance of the European Union under Objective 2 based on paragraphs 1 and 7c of Article 4 of Council Regulation (EC) No. 1260/1999 – i.e., as a region with structural problems and whose part (urban area) or the selected area meets the criterion of particularly damaged environment. This is why the link to sustainable development is the strongest link of SPD 2 to the horizontal themes.

Priority 1 aims at various types of problematic areas, primarily industrial and manufacturing sites intended for transformation (measure 1.2 Regeneration of damaged and unsuitably used areas). The necessity to transform areas of this type ensues primarily from the restructuring of Prague-based economy and industry, which accelerated as a result of the gradual integration into the European economy after 1989. Sustainable development also underlies improvement in the quality of the living environment mainly in housing estates (measure 1.3), revitalisation of areas afflicted by floods in 2002 (following after liquidation of immediate impacts of the floods – measure 1.2), and improvement in transport services concentrated on developing and improving the quality of city transport (mainly rail transport), with preference given to transport services in the regenerated areas (measure 1.1 Transport systems supporting the transformation of the city environment).

The largest share of financing is being proposed for priority 1 and its several measures, as they are most relevant to the issue of sustainable development.

Project applicants under priority 1 will, as a rule, be required to demonstrate benefit in terms of sustainable development by means of evaluation indicators compatible with the structure of evaluation indicators for the priority and its measures (see chapter 3.1/xxx). In respect of projects dealing with other horizontal themes – including some projects under measure 1.3 and projects under priority 2, project applicants should declare and, in complex cases, demonstrate that the project is compatible with the principles of sustainable development. They shall be in particular required to demonstrate that the project does not cause any negative impact on  the environment.

All operations undertaken under the frame of this SPD shall comply where applicable with the Directive on Environmental Impact Assessment (85/337/EEC as amended by 97/11/EC). Additionally all actions realized within this SPD must be carried out accordingly to the Czech legislation on environment. In cases where applicable environmental Community legislation is not yet transposed into national legislation, the relevant European Community Directives shall directly apply until their effective transposition.

1.5.3 Equal opportunities

As shown in SPD 2 analysis, position of women on the labour market is much worse than of men. This is reflected in their higher unemployment rate.  Promotion of equal opportunities for men and women is an important aspect of selection of projects. This is particularly important in respect of those measures under SPD 2, which indirectly relate to human resources. With regard to measure 2.2 (Support for small and medium-sized enterprises; a favourable business environment), equality of opportunities for women and men will be one of the most relevant criteria in selecting specific projects. Preparation of projects implementing measure 2.3 Development of strategic services in support of the information society in Prague will be co-ordinated with the SPD 3 programme – Social inclusion and equal opportunities.

Project applicants should also state the manner of dealing with potential barriers, which could prevent certain groups of people from taking part in the project. Such barrier may involve the way in which the project is published and in which the persons involved in the project are to be approached, and also the geographic selection of the location, its accessibility or safety.

1.5.4 Labour market and social inclusion

This horizontal theme, together with the preceding one, should provide surveillance of linkages to SPD 3. In the SPD 2, five measures under both priorities, and under priority 2 in particular, are designed to improve the situation in the labour market and facilitate social inclusion.

We note with respect to measure 1.1 (Transport systems supporting the transformation of the city environment) that improving the transport services focussed on developing and increasing the quality of the city transport is one of the prerequisites for citizens to be able to respond more flexibly to requirements of the labour market based on accessibility of employment in a wider area.

Measure 1.3 (Public infrastructure improving the quality of life mainly in housing estates) will contribute to preserving social cohesion in large housing estates by making them more attractive, which will prevent socially selective migration. Social inclusion will also be substantially influenced by extending the availability of services and public amenities in problematic housing estates (social and sport centres etc.).

Measure 2.1 (Improving the quality of partnership between the public and private sectors, non-profit sector, science and research) will improve the situation in the labour market by creating new job opportunities in technically advanced sectors and services (prospects of further development). Measure 2.2 (Support for small and medium-sized enterprises; a favourable business environment) will be manifested in strengthening the city’s economic base, including new job opportunities. The innovative potential of SMEs and their adaptability may facilitate solution of the specific problems in the labour market, such as complicated employability of disadvantaged persons (handicapped, parents taking care of small children etc.). Special attention will be paid under this measure to job opportunities in housing estates, thus contributing to strengthening social cohesion there. Measure 2.3 (Development of strategic services in support of the information society in Prague) will, among other things, promote equal access to information and utilisation of new IT products by groups potentially and actually threatened by social exclusion. Thus this measure will contribute to lifting the barrier to such groups’ access to the labour market and will facilitate their social inclusion (programmes supporting development of “distance work”).

Project applicants , as in the case of equal opportunities, will be required to state the manner of facilitating entry of disadvantaged persons into the project (long-term unemployed, handicapped, parents taking care of children, seniors etc.).

1.5.5 Quantification of horizontal themes

SPD 2 – LINKS TO AND RELEVANCE FOR THE HORIzoNTAL THEMES
Table no. 1
	HORIZONTAL THEMES
	PRIORITY 1

Revitalisation and development

of city environment
	PRIORITY 2

Building up the future prosperity

of the selected area

	
	Transport

systems supporting the transformation of the city environment
	Regeneration of damaged and unsuitably used areas
	Public infrastructure improving the quality of life in mainly housing estates
	Improving the quality of partnership between the public and private sectors, the non-profit sector and science and research organisations
	Support for small and medium-sized enterprises; a favourable business environment
	Development of strategic services in support of the information society in Prague

	Information society
	
	
	
	**
	**
	***

	Sustainable development
	***
	***
	***
	**
	**
	*

	Equal opportunities
	
	
	
	*
	**
	**

	Labour market and social inclusion
	*
	
	*
	*
	**
	**


*** significantly related, ** related, * partially related

Source: STR CDAS PCH

Assessment of the effect of implementation of SPD 2 on the EUropean Union’s horizontal themes

Table no. 2
	
	Level of indicator
	Indicator
	Measuring unit
	Starting value1
	Source

	Information society2
	Impacts
	Population who regularly use internet
	Share in the total population in %
	21.7 %3*
	Statistical survey



	
	Results
	Share of households with Internet access 
	Share in the total households number in %
	11 %*
	CZSO

	
	Outputs
	Broadband penetration
	Percentage of enterprises and households or individuals with broadband access
	4*
	CZSO,

Statistical survey



	Sustainable development
	Impacts
	Environmental quality index5
	Index %
	100 %
	PCH

	
	Results
	Area of new functional use implemented on the regenerated sites6
	Area in km2
	0
	PCH

	
	Outputs
	Number of supported projects of regeneration of city areas 

(regenerated area)7
	Number of projects

(area in km2)
	0

(0)
	PCH

	Equal opportunities
	Impacts
	Share of population from disadvantaged population groups in the total unemployment rate


	Index %

a) school graduates and youth

b) individuals with disabilities

c) individuals over 50 years of age

d) individuals with at most primary education

e) women
	a) 9.0 %* 

b) 12.1 %*

c) 23.8 %*

d) 20.1 %*

e) 52.6 %*


	MLSA

	
	Results
	Gender related newly created jobs index
	Share of female in newly created jobs in %
	0 %
	PCH

	
	Outputs
	Number of supported entrepreneurs (men/women)
	Number of people
	0
	PCH

	Labour market and social exclusion
	Impacts
	Share of long term unemployed in total number of unemployed
	Index %
	23.3 %*


	MLSA

	
	Results
	Share of population from disadvantaged population groups in the total unemployment rate


	Index %

a) school graduates and youth

b) individuals with disabilities

c) individuals over 50 years of age

d) individuals with at most primary education
	a) 9.0 %*

b) 12.1 %*

c) 23.8 %*

d) 20.1 %*
	MLSA

	
	Outputs
	Number of supported jobs
	Number of jobs
	0
	PCH


Source: MRD, STR CDAS PCH

* Figure for the whole NUTS 2 Prague region. 
1 As of the end of 2002, unless stated otherwise.
2 The indicators of horizontal themes are based on the European Union methodology for the eEurope 2005 action plan (COM(2002) 655 final).
3 The starting value represents a figure for the whole country (based on a survey conducted by the CZSO). The value for the City of Prague will be newly determined based on a separate survey for the first quarter of 2004.

4 The initial and target values will be determined based on a special statistical survey for the first quarter of 2004 in view of the objectives of The State Information and Communication Policy, approved by government of the Czech Republic.

5 An indicator to be monitored, based on proposal of NDP/CSF, at the level of impacts of the horizontal objective “Sustainable environmental development”. This index is based on a new methodology adopted by the Ministry of the Environment of the Czech Republic and includes characteristics of individual components of the environment.

6 The area where the development mainly of activities creating job opportunities would subsequently be actually taking place (e.g., also as part of measures 2.1 and 2.2).

7 Brownfield-type area that has been prepared under measure 1.2 for development of mainly follow-up activities creating job opportunities.

1.6 Link with SPD 3

The SPD 2 is closely linked to the SPD 3 which unlike Objective 2 covers the whole territory of Prague and is financed from European Social Fund (ESF). The main aim of SPD 3 is an effective labour market based on skilled labour force, competitiveness of employers, utilisation of the research and development potential of the region, social inclusion of endangered groups, and the principles of equal opportunities, while respecting the principles of sustainable development.

The following priorities and measures have been defined in the SPD 3 for accomplishment of this overall objective:

	Priority 1
	Active employment policy

	
	Measure 1.1
Extending and increasing selectiveness of the active employment policy

	Priority 2
	Social inclusion and equal opportunities

	
	Measure 2.1
Inclusion of specific groups of population threatened by social exclusion

Measure 2.2
Harmonisation of family and professional life

Measure 2.3
Global grant – increasing the capacity of social service providers

	Priority 3
	Development of life-long learning

	
	Measure 3.1
Development of initial education as a basis for life-long learning and from the perspective of the needs of the labour market and economy of knowledge

Measure 3.2
Development of continued education

	Priority 4
	Adaptability and entrepreneurship

	
	Measure 4.1
Increasing adaptability of employers and employees to changes in economic and technological conditions in support of competitiveness

Measure 4.2
Co-operation of research and development centres with the business sector; support of innovations

Measure 4.3
Development of tourism

	Priority 5
	Technical assistance

	
	Measure 5.1
Support of programme management

Measure 5.2
Technical background of the programme


Since the SPD 3 is financed entirely by the ESF and does not cover the ERDF, the SPD 2 will complement the need of infrastructure investments related to human resources in a eligible area (consultancy centres etc.). The SPD 2 activities supporting development of information society, support of SME, private as well as public partnership, NGO sector, science and research and life improvement mainly of housing estates can support majority of SPD activities for Objective 3.

Concentration of financial resources from SPD 3 for the eligible area under SPD 2 (31 % of the Prague region’s population) has been set at 35 % as the area faces specific problems related to social cohesion.

Expected effects of synergy between selected measures under the SPD 2 and SPD 3 

Table no. 3
	Synergy effects between SPD 2 and SPD 3
	SPD 3

	
	1.1
	2.1
	2.2
	3.1
	3.2
	4.1
	4.2
	4.3

	SPD 2
	1.1
	-
	-
	-
	-
	-
	-
	-
	-

	
	1.2
	-
	-
	-
	-
	-
	-
	-
	-

	
	1.3
	-
	+
	-
	-
	-
	-
	-
	-

	
	2.1
	+
	-
	+
	+ +
	+ +
	+ +
	+ + +
	-

	
	2.2
	+ +
	+
	+
	-
	+ +
	+ + +
	+ +
	+ +

	
	2.3
	+ +
	+ +
	+
	+ +
	+ + +
	+ + +
	+ +
	+ +


+++ strong direct link, ++ medium direct link, + weak direct link, - indirect link

Source: STR CDAS PCH

The strongest synergic effect between the SPD 3 and SPD 2 at the level of measures is expected to occur in particular between activities under the following measures:

· 3.2 of the SPD 3 (Support of continued education) and 2.3 of the SPD 2 (Development of strategic services in support of the information society in Prague)

· 4.1 of the SPD 3 (Increasing adaptability of employers and employees to changes in economic and technological conditions in support of competitiveness) and 2.2 of the SPD 2 (Support for small and medium-sized enterprises; a favourable business environment) and also 2.3 of the SPD 2 (Development of strategic services in support of the information society in Prague)

· 4.2 of the SPD 3 (Co-operation of research and development centres with the business sector; support of innovations) and 2.1 of the SPD 2 (Partnership between the public and private sectors, non-profit sector, science and research).

In the area selected for Objective 3, which is not covered by Objective 2, it will on the other hand be impossible to support human resources projects by investments into improvement of the infrastructure.

2. Priorities and description of SPD 2 measures

2.1 Priority 1 - Revitalisation and development of the city environment

This priority will create conditions for the sustainable development of the city and to improve its environment and to revitalise abandoned sites and space, in particular industrial. Bringing urban services closer to residential areas and establishing new full-scale city centres are objectives that are being pursued by this priority via regulated city development and gradual completion of monofunctional housing estates. An important prerequisite for creating economic activities in the specified areas is the solution of problems concerning transport and technical infrastructure. In order to improve the quality of the environment, it is necessary to co-ordinate the transformation of the city environment with the development of rail transport and the implementation of bypass routes (Prague ring road and city ring road) and park & ride facilities. Improvements in the quality of the city environment should also involve improvements in the social environment, including measures that address crime prevention. URBAN-type activities will be also implemented under this priority in order to create synergy effect with activities implemented under the SPD 3 (especially in Priority 2 Social inclusion and equal opportunities).
This priority pursues the following specific objectives:

· to revitalise parts of Prague whose poor urban quality threatens the development of the entire city and re-utilise “brownfields” caused by transformation of the city’s industrial base,

· to significantly improve the urban public infrastructure in the most threatened parts of the city in connection with balanced social and economic development, 

· to utilise urban space in a more balanced way, keeping in mind good access to employment, services and public facilities, 

· to create the best possible conditions for securing social cohesion and the elimination of current and potential employment problems by supporting equal opportunities for all groups of inhabitants.

Assessment of specific objectives
	Impacts
	Baseline
	Target
	Source

	Number of new net jobs created in the Objective 2 area as result of implementation of measures under priority 1 of SPD 2 (2004-2008)
	0
	100
	Prague City Hall, monitoring of projects

	Share of the length of water courses significant for water management in the Objective 2 area, categorised as class IV and class V quality surface water pursuant to CSN 75 7221 standard (“strongly polluted” and “very strongly polluted” water)
	78.1 %


	65 %


	Prague City Hall, monitoring of projects



	Results

	New (induced) investments in supported housing estates and the area being regenerated 
	0


	8 mil. €


	Prague City Hall, monitoring of projects

	Number of users (entities) connected to new features of technical infrastructure (depending on the choice of the territory to be regenerated, such connection will be to sewerage or water treatment systems or supply of drinking water, electricity, natural gas or heat)
	0


	500


	Prague City Hall, monitoring of projects

	Flood-protected area
	0.5 km2
	0.7 km2
	Prague City Hall, monitoring of projects

	Reduction in travel time due to a new or improved feature of the city transport system
	100 % *
	- 15 %
	Prague City Hall, monitoring of projects

	Outputs

	Number of supported projects of regeneration of city areas (regenerated area - depending on the demands of regeneration)
	0

(0)
	8

(0.5 to 1 km2)
	Prague City Hall, monitoring of projects

	Number of supported projects involving new features of technical infrastructure (closed circuit TV system, small-scale flood-protection measures, and further depending on the choice of area to be regenerated, these will include projects for sewerage and waste water treatment or supply of drinking water, electricity, natural gas or heat)
	0
	10


	Prague City Hall, monitoring of projects

	Number of supported city transport building or improvement projects (anticipated types of projects and their quantification are set out in detail in measure 1.1)
	0


	2


	Prague City Hall, monitoring of projects


* baseline travel time of a transport relation depending on the selected project

Measure 1.1

Transport systems supporting the transformation of the city environment

Focus

The scope of this measure is to increase the quality of transport service focussed, in view of environmental concerns and the implementation of the objectives of SPD 2, mainly on rail transport and availability of this service in areas that should undergo fundamental regeneration.  The areas in question include damaged, unsuitably used areas (see measure 1.2) or selected large housing estates (see measure 1.3). Prague has been vigorously supporting public (especially rail) transport on a long-term basis and seeks to alleviate the pressure of automobile transport on local street network by gradually constructing bypass routes. Other improvements in the city’s transport services will also be provided for under this policy.

Rail transport has been organised and developed within the Prague Integrated Transport System, which serves the City of Prague and a significant portion of the neighbouring region of Central Bohemia.  However, there is still a need for improvement in transport linkages in the selected area, that would also mitigate the negative impact of traffic congestion on the environment.  The improvement of transport services should be manifested in particular in reduction of the transportation time within an important transport relation – preferably a transport relation between a location with high concentration of job opportunities and a residential location or a transport relation with the regenerated area.  Subsequently, remarkable increase in the number of transported persons on the new or improved line should be achieved.  In the long-term perspective, the transport time for inhabitants to achieve work or school should be reduced.

This measure makes room for implementation of small and medium-scale projects with capital investment not exceeding EUR 10 million, i.e. the lower limit for project financing from the Cohesion Fund of the European Union.  This limit is substantially lower than the amounts required for key transport projects in the city – underground segments, city ring road and Prague ring road, where investment costs amount to hundreds of millions of Euro.

The underground system is the backbone of the Prague Integrated Transport System.  Expansion of the underground network goes beyond the aforesaid maximum limit for projects eligible for SPD 2.  On the other hand, optimisation of the underground network could be a suitable eligible project.  The first option would be construction or modernisation of a terminal of the Prague Integrated Transport System with a link to other integrated types of transport – railway, bus, combined park ( ride or, where applicable, bike ( ride or kiss ( ride.  A second option would be to improve the barrier-free accessibility of the underground network, as elimination of barriers for disadvantaged groups of population is in compliance with horizontal objectives of the European Union.

The Prague Integrated Transport terminal may also comprise an integrated railway station, in particular if this would significantly improve the conditions for commuting from the Central Bohemia region.  In respect of the third type of rail transport – trams, it is also possible to achieve considerable reduction of transport time within the framework of this measure.  Such reduction can be achieved in particular in segments where modernisation of tram rails (or construction of a new small-scale track) could be supported by the argument of securing preference of trams in the street traffic.

The network of local roads could develop under the SPD 2 specifically by providing for or improving accessibility of regenerated areas, or by providing for transport links between such areas and the Prague ring road or city ring road.

Bicycling may develop under the SPD 2 as an alternative, environmentally sound means of transportation from place of residence to work or to school.

Operational objectives

Improve the transport services and accessibility in the eligible area.

Make it more attractive to Prague’s residents and visitors to use public transport services.

Improve the management of automobile transport on local street networks.

Target groups

Residents and visitors of Prague

Business sector

Commuters to Prague, in particular residents of the Central Bohemia region

Transporters and drivers transiting through Prague

Categories of SF intervention areas

31 Transport infrastructure

particularly: 317 Urban transport

Types of supported projects

Transfer (transit) terminal of the Prague Integrated Transport System with a link to rail transport, including an integrated railway station, if applicable

High-quality links to the Prague bypass route (making use of segments of the Prague ring road and the city ring road), including park & ride and public transport

Small-scale project of tram network development

Project ensuring that preference is given to surface mass transport (to improve the quality of transport services and reduce the transit time)

Connecting roads to regenerated brownfields

Project of barrier-free access to the Prague Integrated Transport terminal or to the underground station
Park & ride development project

Improving access to job opportunities from residential locations (including bicycle paths)

Auxiliary small-scale project of modelling the transportation effects and optimisation of the projects comprised in this measure

Specific criteria for selection of projects

	order
	criterion
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	Relation to regenerated area (damaged, unsuitably used areas or large housing estates), improving or securing its accessibility by transport.
	
	2

	2.
	Improving or securing transport link between a location with concentration of job opportunities and a residential location (including improvement of conditions for commuting from the Central Bohemia region).
	
	1

	3.
	Increasing the quality, or using environmentally more sound types, of transport (rail transport or bicycles) or more suitable roundabout automobile routes (with a positive effect on the environment on the existing unsuitable route).
	
	3

	4.
	Improving the barrier-free penetrability of the transport system.
	
	2

	5.
	Level of achievement of the target values of the indicators.
	
	3


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs

The eligible costs are generally defined in relation to the specific objectives of the measure.  The information about eligible costs common for all measures is expressed in the annex 3.

· Construction and modernisation of transfer terminals of the Prague Integrated Transport System, including an integrated railway station, if applicable

· Construction and modernisation of tram tracks of small and medium size with preferential measures (ensuring reduction of transport time)

· Construction and modernisation of small- and medium-sized barrier-free access means at transfer terminals of the Prague Integrated Transport System and at underground stations

· Construction of a parking lot and a large garage for the park & ride system

· Acquisition of new and upgrading existing technologies used by the park & ride system

· Acquisition of new and upgrading existing information systems directly related to the aforesaid types of construction and modernisation/upgrading (including, for example, guiding systems to park & ride parking lots and information systems for blind and deaf persons)

· Small and medium-scale projects of construction, reconstruction and modernisation of local roads (providing for transport services to regenerated areas, or, as the case may be, link to the Prague bypass route)

· Construction of bicycle paths between locations with concentration of job opportunities and residential locations

· Demolition work related to new construction projects

· Elimination of past ecological burdens on the construction site

· Landscaping, surface and park improvements of the immediate vicinity of the project, including purchase and planting of greenery

· Construction, reconstruction and modernisation of directly related technical infrastructure

· Measures designed to eliminate noise and vibrations associated with the new construction or modernisation (beside measures applied to windows of residential buildings)

· Measures designed to increase safety of transport and protection of pedestrians and bicycle riders in connection with such new construction or modernisation

· Transport modelling of effects and optimisation of projects under measure 1.1

· Acquisition of land (up to 10 % of total eligible costs for activities in question)

Indicators and their quantification

	No.
	Level
	Indicator
	Target value

	1
	Output
	number of supported projects of construction or improvement of city transport
	2

	2
	
	extent of construction or improvement of city transport elements

- at least two of the following types of projects are contemplated:

number of terminals connected to rail transport

tram track – length in km

local roads – length in km

number of barrier-free transfer terminals or underground stations

capacity of park ( ride parking lot or high-capacity garage

bicycle route – length in km
	1

2.5 to 3.5

0.5 to 2.5

1

200 to 500

2 to 5

	3
	Result
	reduction in the transit time as a result of a new or improved element of city transport
	- 15 %

	4
	
	improving accessibility by new or improved transport infrastructure expressed as ESS (Equivalent straight-line speed) – the average speed equivalent for straight-line distance (or using another suitable method – e.g., share or area of the served territory to be regenerated, or by the number of connected users)
	+ 15 %

	5
	Impact
	change in transportation flows after 1 year – growth in the number of persons transported daily (in respect of an element of mass transit) or vehicles (in respect of roads – it being understood that, in respect of a project of more suitable automobile bypass route, monitored will also be any decline in the number of vehicles on the current unsuitable route)
	+ 20 %

(- 70 %)


As the table indicates, a variety of potentially suitable projects with considerably different per-unit financial requirements resulted in a more complex system of indicators.  At least two projects should be implemented under a measure, and a specific target value of the output is stated for each potential project type.  Its range is due to the wide variety of possible combinations of project types, different requirements under different circumstances, and different financial requirements of the construction (new construction project) and improvement (modernisation).

Environmental effects will be accounted for at the level of the relevant principal criterion for project selection.  In case of a project of implementation of a more suitable automobile bypass route, this would involve redirecting intensive traffic to an environmentally more suitable corridor outside densely populated areas, with a positive impact on the environment.  For purposes of accomplishing the overall and specific objectives under the SPD 2, it is of no avail to demonstrate by means of an exact numeric indicator the environmental effect of transport projects that will have a close relation to regenerated areas.  Transport service in problematic locations under measures 1.2 and 1.3 will be improved or established by virtue of reducing the transport time or providing a new access road.  This will increase attractiveness of such locations, which will result in strong pressures towards their revitalisation and development.  In such cases, it is therefore hardly possible to expect any significant improvement of air quality and reduction of noise levels in those areas.

Final beneficiaries

The City of Prague (Prague City Hall)

Dopravní podnik hl. m. Prahy, a.s. (Prague Transport Company)

Technická správa komunikací hl. m. Prahy, (Technical Authority for Prague Communications)

Other organisations established and founded by the City of Prague

Under this measure, final beneficiaries are identical with end users.

State aid

State aid will not be provided according to the Article 87, EC Treaty. 

Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework).

Financial framework

Table no. 5
	Public resources (in € and percentage share)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	42,510,964
	21,255,482
	21,255,482
	11,300,490
	6,865,307
	0
	3,089,685

	100,0 %
	50,0 %
	50,0 %
	26,5 %
	16,2 %
	0,0 %
	7,3 %


* City boroughs with own local government 

ERDF Support

Support will be in the form of non-repayable direct assistance (subsidy).  Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. 

Minimal size of the eligible costs for one project

Minimal permissible size of total eligible costs for one project is 5 000 000 CZK (cca. 160 000 €). The size of the trafic modelling projects is to 500 000 CZK (cca. 16 000 €).

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.  In respect of projects and activities, monitored will be their link to regenerated areas (damaged or unsuitably used areas or housing estates) as constituent parts of the selected area.

Links to other measures

The considerable level of interrelation with measure 1.2 (Regeneration of damaged and unsuitably used areas) is predetermined by an important specific criterion for selection of projects – “Relation to regenerated area (damaged, unsuitably used area or housing estate), improvement of or provision for its accessibility by transport”.  While taking account of the residential area – workplace relation, the second specific criterion can be used to achieve interrelation also with measure 1.3 (Public infrastructure improving the quality of life mainly in housing estates).

Measure 1.2

Regeneration of damaged and unsuitably used areas

Focus

The scope of this measure includes revitalisation of damaged, abandoned and unsuitably used areas.  The number of such areas in Prague is quite large, and they represent one of the serious problems of the city.  The possibilities to use areas in flood zones or locations with insufficient technical infrastructure are also limited.  At the same time there is growing pressure to construct new buildings in non-built up areas.  This is not a desirable trend, particularly in and near areas of natural or historical value.  Many neglected areas are suitable for development, but remain unused for various reasons.

The implementation framework of this measure may comprise projects and activities revitalising areas by landscaping and surface alterations, remediation of environmental burdens, if applicable, planting greenery, renovation and completion of infrastructure, noise barriers etc.  Revitalisation may also apply to existing facilities, in particularly those historically valuable, architecturally outstanding, or easily usable for the future function of the regenerated area.  Support will also be provided to revitalisation of water courses, implementation of auxiliary flood-protection measures etc.  Special attention will be paid to Rokytka stream and its vicinity, as the quality of water in this significant water course substantially affects the environmental indicator monitored under the SPD 2.

It is desirable to combine regeneration of damaged and unsuitably used areas with subsequent development of economic activities leading to creation of new job opportunities.  Regeneration activities can also extend to sites for whose further use is unknown, but which present a current danger to the environment and which hinder economic or urban development of the city. The transformation of these areas would be facilitated by integrated development plans and relevant urban-architectural documentation.  Necessary steps on which the foregoing will be conditional include settling of ownership rights to and in land and buildings, elimination of past environmental damage (especially former and illegal “live” waste dumps) and building up or completing the required technical and transport infrastructure friendly to the environment.

Financial support will not cover investments in residential buildings or the service mains in such buildings.  The development of greenfield sites will not be supported; in case of regenerated sites there should also be clear evidence of a market failure in achieving the proposed development.

With regard to existing industrial and manufacturing sites in the selected area intended for transformation, the master plan contemplates their functional conversion to sites with mixed functions of a different nature, providing they contribute to job creation and/or economic development.  Where the party responsible for an environmental burden will be known, the “polluter pays” principle will apply.

Preparation of the area for future development will require the involvement of the private sector on the basis of the principle of co-operation between public and private sectors.

In case when refurbished site will be sold to private investor, article 29.4 (a) of the Regulation may apply (substantial net revenue generating project).  If the site is sold at a price lower than the market price, state aid will apply.  In respect of this type of support, notification by the European Commission will be required (DG Competition).

Operational objectives

The overall revitalisation of “brownfields”, increase their attractiveness for investors, citizens and visitors, strengthen their economic potential and urban upgrading.

Improve the environment in and near revitalisation sites.

Reduce the pressure for the construction of new buildings in or near areas of natural or historical value.

Support for expansion and rehabilitation of green areas in the city.

Eliminate or alleviate any adverse impacts of non-existent or insufficient technical infrastructure on the environment.

Target groups

Residents and visitors of Prague

Business sector, in particular SMEs

Administrators and operators of technical infrastructure and water courses

Commuters to Prague (to work and for services), in particular inhabitants of the Central Bohemia region

Administrative institutions of the City of Prague and city boroughs; organisations founded, established and authorised by the city (city boroughs)

Categories of SF intervention areas
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Types of supported projects

Revitalisation of large-scale sites with significant ecological burdens (mostly abandoned industrial sites)

Revitalisation of sites important for the development of new city and district centres

Revitalisation of water courses

Complementary small-scale projects securing protection of areas threatened by floods

Specific criteria for selection of projects

	order
	criterion
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	The area of the relevant territory, the level of its damage (environmental, aesthetic and urban etc.) and general readiness for revitalisation.
	
	2

	2.
	Location of the area and its position in the functional and urban organism of the city (regarding the development or spatial completion of the wider surroundings, and the connection with the implementation of the proposed new citywide and peripheral centres).
	
	1

	3.
	Benefit of the project for the environmental improvement in the revitalised area and outside it, mitigation of negative impacts of missing or unecologically functioning infrastructure, flood protection of the area and revitalisation of water courses.
	
	3

	4.
	Benefit of the project for the general stabilisation of the territory, for the offer of suitable job opportunities and the possible enhancement of the residential function.
	
	1

	5.
	Existence (level of elaboration) of an investment plan such as would be linked to the revitalisation project for the area, would conform to the needs of the city, and would be consistent with public interest (preference given to required and missing functions, which would, subject to initial conditions, be problematic in terms of return on investment; emphasis on high-quality and sensitive architectural and urbanistic design of lasting value, etc.).
	
	2

	6.
	Level of achievement of the target values of the indicators.
	
	3


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs

The eligible costs are generally defined in  relation to the specific objectives of the measure.  The information about eligible costs common for all measures is expressed in the annex 3.

· Landscaping, surface and park alterations of sites

· Liquidation of waste dumps and past environmental burdens

· Demolition (disassembly) of buildings and facilities

· Revitalisation of existing buildings

· Construction and reconstruction of service communications, including parking lots and pavements serving the areas being regenerated (or to be used subsequently)

· Implementation of anti-noise measures (with the exception of investments in residential buildings)

· Outdoor technical facilities on the regenerated sites (public lighting, irrigation systems etc.)

· Construction, reconstruction and modernisation of technical infrastructure

· Landscaping and greenery, planting of (grown-up) trees, grassing of sites

· Regulation of water courses

· Construction of new and complementation of existing flood-protection measures (including acquisition of portable barriers)

· Acquisition of land and buildings (in case of acquisition of land, up to 10 % of total eligible costs for the activity in question)

Indicators and their quantification

	No.
	Level
	Indicator
	Target value

	1
	Output
	Number of supported projects of regeneration of city areas (regenerated area - depending on the demands of regeneration)
	8

(0.5 to 1 km2)

	2
	
	Number of supported projects involving new features of technical infrastructure (small-scale flood-protection measures, and further depending on the choice of area to be regenerated, these will include projects for sewerage and waste water treatment or supply of drinking water, electricity, natural gas or heat)
	6

	3
	Result
	New (induced) investments in the area being regenerated 
	5 mil. € 

	4
	
	Number of users (entities) connected to new features of technical infrastructure (depending on the choice of the territory to be regenerated, such connection will be to sewerage or water treatment systems or supply of drinking water, electricity, natural gas or heat)
	250

	5
	
	Flood-protected area
	0.2 km2 

	6
	Impact
	Number of new net jobs created in the Objective 2 area as result of implementation of measures (2004-2008)
	60

	7
	
	Share of the length of water courses significant for water management in the Objective 2 area, categorised as class IV and class V quality surface water pursuant to CSN 75 7221 standard (“strongly polluted” and “very strongly polluted” water)
	65 % against the initial 78 %




The above set of indicators is aimed at quantifying at three levels at least some of the measurable (determinable) parameters of implementation of the measure.  Selected indicators are also designed to cover the main themes falling under measure 1.2, all in view of the availability and possibility of determination of necessary data.  The required environmental benefit of the measure and its effect on the spatial arrangement of the city will be taken into account in connection with the initial criteria for selecting individual projects.

Activities under measure 1.2 should result in overall revitalisation of selected sites, i.e., they should also enable their functional regeneration.  The eventual number of projects and the size of the area whose revitalisation will be supported under this measure will depend on the initial condition of the sites to be potentially regenerated, and in particular on the nature and degree of their dilapidation, intensity of environmental burden, level of affliction, as the case may be, by the 2002 floods, infrastructure and terrain, contemplated future use, etc.  Thus, the costs of individual revitalisation projects may differ substantially.  The entry of suitable investors into the regenerated area is an inevitable precondition for the comprehensive completion of the regeneration, and also an indicator of success of preparation of the area.  In addition, the amount of subsequent (induced) investments will to a significant extent be conditional on a well-functioning partnership between the public and private sectors.  Growth in the number of job opportunities in revitalised locations is a tangible contribution to their functional revitalisation.  

The number of users (or entities) connected to the various new elements of technical infrastructure will be the sum of users of all types of infrastructure.  It will be purposeful and logical to keep records under this indicator separately of each type of infrastructure.  The problem of this indicator is the fact that the user (or entity) may be the owner of a large area on the one hand, and a single office or flat on the other hand.

Flood-protection measures will add to the protection of urban space against floods in a part of the selected area.

While evaluating the impacts of revitalisation of a selected water course significant for draining the city territory, improvement in the quality of water will be measured in accordance with the standard CSN 75 7221.  Rokytka stream qualifies as class IV and V quality surface water in the selected area.

Final beneficiaries

The City of Prague (Prague City Hall) and selected city boroughs

Organisations established and founded by the City of Prague and by selected city boroughs

Under this measure, final beneficiaries are identical with end users.

State aid

In respect of certain types of projects (with involvement of developer organisations), notification by the European Union will be required.

Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

Financial framework

Table no. 6
	Public resources (in € and percentaga share)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	44,482,816
	22,241,408
	22,241,408
	7,565,304
	10,320,949
	1,782,977
	2,572,178

	100,0 %
	50,0 %
	50,0 %
	17,0 %
	23,2 %
	4,0 %
	5,8 %


* City boroughs with own local government 
ERDF Support

Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. The ERDF support can be reduced by the projects implicated the EU notification.

Minimal size of the eligible costs for one project

Minimal permissible size of total eligible costs for one project is 1 000 000 CZK (cca. 33 000 €). 

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

A close link and co-ordination is expected mainly with the measure 1.1 (Transport systems supporting the transformation of the city environment) and the measure 1.3 (Public infrastructure improving the quality of life mainly in housing estates).

Measure 1.3

Public infrastructure improving the quality of life mainly in housing estates

Focus

The purpose of this measure is to change the predominantly monofunctional housing estates and to improve the quality of life in these neighbourhoods. This measure should reduce the danger of social degradation and, subsequently, improve the quality of technical infrastructure.  Projects focused on improvement of the public infrastructure should extend the supply of services, public amenities (in particular cultural and sport facilities, social and community centres) and, last but not least, improve job opportunities in view of the needs of local population.

The measure will also involve building any missing and renovating the existing technical infrastructure in residential areas and installation in such areas of technical devices increasing security in the city – in particular public lighting and security closed-circuit television systems.  The projects to be implemented under this measure should also deal with any urbanistic, functional and aesthetic drawbacks of residential areas and, in direct relation with that, with improving the condition of greenery, expansion of green areas, and overall improvement of the environmental potential of the area.

One of the principal aspects in assessing the individual projects will involve the public-private partnership principle in order to consolidate financial resources.

The financial support will not cover investments associated with the construction, renovation or modernisation of residential buildings.

Operational objectives

Utilise urban space in a more balanced way to improve access to employment, services and public facilities.

Create a high quality city environment and promote further development of business activities.

Improve public infrastructure in residential areas to increase the attractiveness of the area.

Eliminate or alleviate negative impacts of non-existent or insufficient technical infrastructure on the environment.

Create the best possible conditions for securing social cohesion and eliminate current and potential employment problems.

Target groups 

Inhabitants of Prague, mainly of the selected housing estates

Business sector, in particular small and medium-sized enterprises

Commuters to Prague (for services, culture or work), in particular inhabitants of the Central Bohemia region

Administrators and operators of technical infrastructure

Non-profit sector
Categories of SF intervention areas
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Types of supported projects

Projects expanding the offer of job opportunities, services and public facilities in the selected housing estates and their vicinity

Projects supporting social inclusion which enhance sport, recreation and community development

Projects completing the urban solution of housing estates and their parterre

Projects improving the condition of the greenery or expanding the green areas in the selected housing estates and their vicinity (revitalisation of public spaces)

Projects supplying the missing technical infrastructure networks to the still non-served built-up locations

Projects upgrading with emphasis on safety and security (e.g. lighting, CCTV)

Specific criteria for selection of projects
	order
	criterion
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	Expansion of the offer of job opportunities, services and facilities in the assisted area.
	
	3

	2.
	Absence of a service in the supported housing estate, and the necessity of such services.
	
	2

	3.
	Comprehensiveness of the public space revitalisation design with regard to an improved quality of the urban residential and living environment.
	
	3

	4.
	Contribution to an increased attractiveness of the assisted large housing estates with a view to maintain social cohesion and to eliminate employment problems.
	
	2

	5.
	Benefit for the environment – mitigating the consequences of the non-existence or unecological function of the existing infrastructure.
	
	3

	6.
	Improving the safety (or crime prevention and sanction) in public spaces of the city.
	
	2

	7.
	Compliance with the citywide sectoral policies.
	
	1

	8.
	Level of achievement of the target values of the indicators.
	
	3


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs

The eligible costs are generally defined in  relation to the specific objectives of the measure.  The information about eligible costs common for all measures is expressed in the annex 3 too.

· Landscaping and parks 

· Construction, reconstruction and modernisation of local automobile roads, pedestrian and bicycle paths, and pedestrian zones
· Construction, reconstruction and modernisation of technical infrastructure
· Measures eliminating traffic noise and vibrations

· Measures increasing traffic safety and protection of pedestrians and bikers

· Construction of parking facilities (including a prescribed number of parking spaces for handicapped persons)

· Measures designed to preserve or increase the total share of unpaved areas with a view to protecting the micro-climate and slowing down the drainage of storm water
· Overall adjustments of public areas (greenery, parks, water bodies, water courses)

· Installation and renovation of public lighting
· Refurbishment of boiler facilities in large housing estates to noble fuels or to the use of renewable sources of energy

· Clean-up of existing and installation of new children’s playgrounds
· 
· Technologies increasing security in the city, installation of security camera systems
· Construction, revitalisation, reconstruction and modernisation of public amenities – health, social, educational, cultural and sport facilities, ICT centres and premises for events of civic initiatives of cultural and social nature

· Preparation of sites; construction, reconstruction and modernisation of buildings and auxiliary technical infrastructure for development of small and medium-sized enterprise

· Acquisition of land and buildings (in case of acquisition of land, up to 10 % of total eligible costs for the activity in question)

Indicators and their quantification

	No.
	Level
	Indicator
	Target value

	1
	Output
	area of revitalised public space in supported housing estates in ha
	10

	2
	
	number of supported projects of non-commercial public amenities promoting social cohesion
	12

	3
	
	number of supported projects of new elements of technical infrastructure (CCTV systems, public lighting, and sewerage, waste water treatment or drinking water distribution projects, or electricity, natural gas or heat distribution systems, in particular in housing estates)
	4

	4
	Result
	new (induced) investments in supported housing estates
	3 mil. €

	5
	
	number of new public amenities promoting social cohesion (culture, social, interest and sport centres)
	7

	6
	
	number of users (entities) connected to new elements of technical infrastructure (depending on the locality such connection will be to sewerage or water treatment systems or supply of drinking water, electricity, natural gas or heat)
	250

	7
	Impact
	annual migration balance of inhabitants of supported housing estates (2008)
	0

	8
	
	Number of new net jobs created in the Objective 2 area as result of implementation of measures (2004-2008)
	40


Stabilisation of population in the supported housing estates in the selected area should be achieved by improving the quality of the city residential and living environment and increasing the attractiveness of available job opportunities, services and public amenities.  Given the general age structure of Prague’s population, however, moderate decline in the total number of population of the housing estates in the selected area (despite any zero or positive migration balance, as the case may be).

The number of users (entities) connected to individual new elements of technical infrastructure is the sum of the users (entities) of all types of infrastructure. Therefore, it will be useful and logical to keep track under this indicator of each type of infrastructure separately.  The problem of this indicator is the fact that the user (entity) may be the owner of a large site, on the one hand, and a single office or household on the other hand.

Expansion of the CCTV system and renovation and expansion of public lighting will strengthen the citizen’s feeling of safety in public areas.

Final beneficiaries

The City of Prague (Prague City Hall) and the selected city boroughs

Organisations established and founded by the City of Prague and by selected city boroughs

Non-state non-government organizations

Under this measure, final beneficiaries are identical with end users.

State aid
Certain types of projects will be subject to Commission Regulation (EC) No. 70/2001 on group exemptions.

Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

Financial framework 

Table no. 7
	Public resources (in €)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	20,246,474
	10,123,237
	10,123,237
	1,379,996
	3,604,958
	803,073
	4,335,210

	100,0 %
	50,0 %
	50,0 %
	6,8 %
	17,8 %
	4,0 %
	21,4 %


* City boroughs with own local government

ERDF Support
Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. However, in case of projects in infrastructure generating substantial net revenue, the support from ERDF cannot exceed 25 % of total eligible costs.

Minimal size of the eligible costs for one project

Minimal permissible size of total eligible costs for one project is 500 000 CZK (cca. 16 000 €). 

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

This measure will be closely co-ordinated mainly with the measure 2.2 (Support for small and medium-sized enterprises; a favourable business environment). The projects and activities will be synergically linked to measure 1.1 (Transport systems supporting the transformation of the city environment) and the measure 1.2 (Regeneration of damaged and unsuitably used areas).

2.2 Priority 2 – Building up the future prosperity of the selected area

Prague’s profile as a good economic partner is a basic factor for increasing its competitiveness, not only at regional but also at international level. Prague, as one of the important economic regions in the European Union accession countries, intends to contribute to the implementation of the Lisbon Strategy. The Lisbon Strategy for Economic, Social and Environmental Renewal, March 2000 was discussed by the Czech Government in March 2003. The country will also take part in implementation of the Communication from the Commission “Industrial Policy in an Enlarged Europe”, COM (2002) 714 final.

The quality of city marketing and promotion on the business environment has not yet been sufficiently developed in Prague. In addition, the innovative potential of the region has not been fully exploited. The business sector continues to underestimate the effects of co-operation with research and development institutions of the region (see the findings of surveys conducted as part of the BRIS). New forms of partnerships should therefore aim at coordinating the actions and exchange of information between the public and private sector, and at strengthening the co-operation between the manufacturing sector and the science, research and educational institutions in Prague. 

Projects will focus on encouraging the economic and social actions in the eligible area, to ensure that such area becomes a fully integrated into the economy of Prague. There will also be focus on Prague’s links with the surrounding region of Central Bohemia (which has the lowest regional GDP in the Czech Republic), for example in the field of the food processing industry, or in tourism. Special support activities will be developed for small and medium-sized enterprises, whose performance depends on well-functioning support networks. The SMEs specific role as a vital engine for innovation will be strengthened by projects designed to utilise new “know-how”, and faster technology transfer. The development of strategic services and products for the development of an information society will be an important area of support for the business sector, and NGOs as well as for the public sector.

Actions under this priority will be developed and implemented in close co-operation with the projects under priority 1 to create linkages in the regenerated area. 

An important role will also be played by the SPD 3 in the sphere of human resources development, particularly in areas such as active employment policy, social inclusion and equal opportunities, life-long learning, and adaptability and entrepreneurship.

The direct support for SMEs will be in form of investment projects, but also in the form of “soft aid” such as loans and guarantee funds, consultancy and marketing services. 

This priority pursues the following specific objectives:

· to provide good access to employment, services and public facilities, 

· to ensure good opportunities for further development of the city and business activities,

· to create the best possible conditions for securing social cohesion and the elimination of current and potential employment problems by supporting equal opportunities for all groups of inhabitants,

· to develop new partnerships by better utilisation of the large potential of science and research located in Prague,

· to improve the business environment, particularly for SMEs in the area of technology transfer and innovative forms of business co-operation,

· to support strategic services for the development of the information society.

Assessment of specific objectives

	Impacts
	Base Line
	Target
	Source

	Number of new net created or safeguarded jobs as a result of implementation of supported activities and projects (2004-2008)

- of which new jobs created in housing estates
	0
	200

80
	Prague City Hall, monitoring of projects

	Share in total number of SMEs that received support and are still operating 18 months later (“survival” rate)
	0
	75 %
	Prague City Hall, monitoring of projects

	Population who regularly use internet 
	(21.7) *
	35 %
	Statistical survey

	Results

	Number of new gross created jobs as a result of implementation of supported activities and projects

(2004-2008)
	0
	300
	Prague City Hall, monitoring of projects

	Number of new SMEs created as a result of supported actions
	0
	40
	Prague City Hall, monitoring of projects

	Number of spin-off companies (increase)
	0
	10
	Prague City Hall, monitoring of projects

	Share of households with Internet access in the eligible area
	10 %
	20 %
	Czech Statistical office

	Increase in the share of entities using the Internet for contact with public administration authorities

individuals

businesses
	**

**
	by 80 %

by 100 %
	Statistical survey

	Outputs

	Number of supported participants in projects of partnership between the public and private sectors and research and development
	0
	70
	Prague City Hall, monitoring of projects

	Number of supported SMEs
	0
	85
	Prague City Hall, monitoring of projects

	Number of supported projects of development and application of information technologies (including number of supported projects of development and application of information technologies in the city administration)
	0
	20

(5)
	Prague City Hall, monitoring of projects

	Increase in “entries” to the websites of city administration (monthly average)
	54,000
	68,000
	Prague City Hall

	Surface of new business sites / centres 
	0
	1,500 m2
	

	Number of new / upgraded R + D facilities (new incubators, science parks etc.)
	1
	2
	


* the baseline is a figure for the whole Czech Republic (based on a statistical survey conducted by CSO); the baseline for Prague will be determined as a result of statistical survey (2004, first quarter) 

** baseline will be stated as a result of statistical survey (2004, first quarter)

Measure 2.1

Improving the quality of partnership between the public and private sectors, non-profit sector, science and research
Focus

Prague has to exploit better the extensive science, research and development potential which is located in the city territory. The focus will be on securing information links within the newly established communication networks, on joint projects and on the creation of an institutional framework for monitoring the city’s development problems and finding joint solutions. Activities will concentrate on the establishment of new technology and science parks, of incubators, of innovation centres and of consultancy centres. 

An important issue will be to establish relations between Prague’s research and development institutions and their partner organisations in other cohesion regions to set up a comprehensive, national network of these institutions. Beside aspects of sustainable development, the city will pursue the objective of growth by utilising better the potential of the information society, whose success will be facilitated by good partnership between all parties involved. The partnership principle will also be one of the most relevant factors for assessing and selecting projects in order to generate the best possible effect for the city. This will be true also in cases of consolidation of funds, or in relation to multisectoral preparation and implementation of projects.

Apropriated projects will be with activities realised under SPD 3 and other OP´s in coordination.

Operational objectives

Promote partnership as the basic principle of co-operation between the public, private and non-profit sectors for the implementation of the development plans of the eligible area (and the whole city).

Activate the large science, research and development institutions and connect them with all other public/private sector interests in the city.

Prepare conditions for exploiting further Prague’s potential within the enlarged European Union.
Improve access to services supporting competitiveness and to their financing.

Target groups

Business sector and business associations

Research and development organisations (universities, the Academy of Science, other research facilities)

Administrative institutions of the City of Prague and city boroughs; organisations founded, established and authorised by the city (city boroughs)

Non-profit sector

Inhabitants and visitors of Prague

Categories of SF intervention areas

18 Research, technology development and innovation

16 Assistance to small and medium-sized enterprise and the crafts sector

Types of supported projects

Establishment of networks of science and research organisations, business undertakings and other entities (non-profit and public sector); joint projects implemented within such networks

Projects of information and communication structures specialising in innovative processes and sustainable development

Support to creation of new and development of existing innovative units with direct involvement of research and development organisations (technology and science parks, incubators, innovative centres and advisory centres focused on information in the field of research and development)

Specific criteria for selection of projects

	order
	criterion
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	Extent of positive economic effects.
	
	3

	2.
	Level of partnership between the public and private sectors and research facilities.
	
	2

	3.
	Innovative quality of the project.
	
	2

	4.
	Benefit to new, long-term stabilised jobs.
	
	1

	5.
	Contribution to resolution of pressing issues of the selected area.
	
	1

	6.
	Level of achievement of the target values of the indicators.
	
	3


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs

The eligible costs are generally defined in  relation to the specific objectives of the measure.  The information about eligible costs common for all measures is expressed in the annex 3.

· Establishment of technology and science parks, business incubators
· Establishment of information centres and advisory and consultation centres
· Establishment of business innovation centres
· Cost of informatic and comunication technology, HW, SW, cost of internet connection
· Acquisition of intangible property (know-how, patents
, licences etc.)

· Preparation of plans, research development studies, organisational and communication structures
· Operational and overhead expenses for research related directly to accomplishment of the objective of the project
· Training employees and groups of population in the field of partnership
· Creating new communication (information) networks
· Cost of implementation of research projects at universities and research institutes, focused on co-operation with SME
· Acquisition and lease of machinery and equipment
· Acquisition and lease of immovable property (in case of acquisition of land, up to 10 % of total eligible costs for the activity in question)

Indicators and their quantification

	No.
	Level
	Indicator
	Target value

	1
	Output
	Number of supported participants in projects of partnership between the public and private sectors and research and development 
	70

	2
	
	Number of new / upgraded R + D facilities (new incubators, science parks etc.) 
	1

	3
	
	Surface of new business sites / centres
	500 m2

	4
	Result
	Number of new gross created jobs as a result of implementation of supported activities and projects

(2004-2008)
	70

	5
	
	Number of new SMEs created as a result of supported actions
	15

	6
	
	Number of spin-off companies (increase)
	10

	7
	Impact
	Number of new net created or safeguarded jobs as a result of implementation of supported activities and projects (2004-2008)
	50




Final beneficiaries 

The City of Prague (Prague City Hall) and selected city boroughs

Organisations established, founded by the City of Prague and by selected city boroughs

Entrepreneurs

Professional associations

Specialised advisory and mediation entities (e.g., regional development agency, innovation centres)

Research and development organisations (universities, the Academy of Science, other research facilities)

Non-goverment no-profit organization

Under this measure, final beneficiaries are identical with end users.

State aid

State aid will be provided according to the Article 87, EC Treaty compatible with the de minimis rule (Commission Regulation (EC) No. 69/2001).
Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

Financial framework 

Table no. 8
	Public resources (in €)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	13,830,562
	6,915,281
	6,915,281
	4,373,572
	2,541,709
	0
	0

	100,0 %
	50,0 %
	50,0 %
	31,6 %
	18,4 %
	0,0 %
	0,0 %


* City boroughs with own local government 
ERDF Support

Support will be in the form of non-repayable direct assistance (subsidy). Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. However, in case of investment in firms the ERDF contribution cannot exceed 15 % of total eligible costs.
Minimal size of the eligible costs for one project:

Minimal permissible size of total eligible costs for one project is 500 000 CZK (cca. 16 000 €). 

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

Activities carried out under this measure relate in principle to all other measures under the SPD 2.  The outputs of such activities may include proposals and information regarding the resolution of long-term problems comprised in projects contemplated for assistance from the Structural Funds.  A close link exists in particular between measure 2.1 and measure 2.2 (Support for small and medium-sized enterprises; a favourable business environment).  Preparation of activities will also be coordinated with some of the projects under the SPD 3.
Measure 2.2 

Support for small and medium-sized enterprises; a favourable business environment 

Focus

Small and medium-sized enterprises contribute to the dynamism of the urban economy.  They play a vital role in revitalisation of area in conversion including an increase in the number of new job opportunities.  Support for SMEs under Objective 2 will become part of a comprehensive solution to problems of the city in the selected segments of its territory, and will thus contribute to implementing the strategic objective of creating a polycentric city structure.  Special attention will be devoted to revitalised industrial areas and housing estates and their vicinity.  Attention will also be devoted to Prague’s links with the neighbouring region of Central Bohemia.

Activities leading to creation or expansion of existing capacities using cutting-edge technology will be promoted which strengthen the position of SMEs as one of the most relevant engines in the innovation process.  Projects will therefore be focused also on building networks and progressive forms of business collaboration, including the strengthening of industrial and commercial associations, and of co-operation chains, marketing and promotion activities.  Apart from direct investment support, “soft aid” to individual firms will also aim to facilitate swift adoption of innovations (new technologies, hi-tech production etc.).  To improve the access of SMEs to loan, guarantee and venture funds will be as well part of support under this measure.  Improvements in the business environment will be based on targeted assistance for the creation of a transparent and open environment for entrepreneurs.

The outputs of the BRIS project supported by the European Commission will be used for detailed specification of the activities being implemented under this measure.  The project is scheduled to be completed in 2004.

Tourism support will, as a priority theme, seek to increase the attractiveness of the selected area and Prague as a whole, which should have a positive impact on the performance of the Prague economy as well as to reduce certain burdens associated with tourism.  The aspect of sustainable development will become one of the main assessment criteria for selecting projects.

Multicultural environment, which will be more evident after the European Union accession, will have to be taken into account while programming SMEs support.  A number of projects will be implemented, linked to the gradual opening up of the labour market, the employment of foreign staff, and other changes in human resources, which are influencing the overall business environment.  Equal opportunities of women and men will be an important criterion for selecting this type of projects.

Apropriated projects will be with activities realised under SPD 3 and other OP´s in coordination.

Operational objectives

Change the economic profile of structurally most impaired parts of the city and other selected areas requiring assistance; in particular, improve economic performance and prospect of growth of the SME sector in such area by establishing production and service capacities of appropriate sectoral structure and quality standards.

Utilise the innovative potential of the city for the development of the selected area (while keeping track of the broader - supra-regional - effects strengthening the economic significance of other regions in the Czech Republic).

Establish networks and utilise progressive forms of business co-operation, intensify activities of industrial and commercial associations and co-operative chains.

Improve the quality of the business environment, especially for small and medium-sized enterprise, where the advantages of such enterprises will be used in prompt implementation of the innovative process.

Make maximum use of local resources, in particular labour force

Improve the physical environment of the selected area and make better use of its material base (infrastructure, facilities etc.).

Increase the quality of presentation of the area’s potential, and improve the market orientation of the SME category.

Complement, and increase the standard of, the network of professional supportive services and improve access to and financing of services designed to promote business.

Increase the professional standard of all categories of workers.

Increase attractiveness of the selected area for tourism.

Substantially increase the standard of co-operation with the neighbouring Central Bohemia NUTS 2 region.

Target groups

Small and medium-sized enterprises; business associations

Administrative institutions of the city (its boroughs) and organisations established and founded by the city

Organisations in the sphere of business services, training and research and development (providers of information, advice, training etc.),

Non-profit sector

Foreign and domestic investors with capital participation in activities in the selected area

Inhabitants and visitors of the City of Prague

Categories of SF intervention areas

16 Support for small and medium-sized enterprises and crafts

particularly: 161 Investment into fixed assets (plant/establishments and fixtures, co-financing of subsidies from public resources)

163 Business consultancy services (incubation units, information, consultancy services, marketing, environmental management, internationalisation, purchase of technology)

164 Shared business services (incubators, stimulation, promotion services, networks building, trade fairs)

(If other subcategories are used, also 162 Environment friendly technologies, 166 Services to handicapped persons, 167 Professional training for SMEs.)

17 Tourism

particularly: 173 Shared services for the tourism industry (including network building, and promotional activities)

171 Capital investment (information centres, accommodation, catering, tourist facilities)

Indicators and their quantification 
	No.
	Level
	Indicator
	Target value

	1
	Output
	number of supported SMEs
	70

	2
	
	area of new business facilities and centres
	1,000 m2

	3
	Result
	number of new gross jobs created as a result of implementation of the supported activities and projects (2004-2008)
	230

	4
	
	number of new SMEs created as a result of supported activities
	25

	5
	Impact
	number of new net or retained jobs as a result of implementation of supported activities and projects

(2004-2008)

out of which new jobs in housing estates
	150

80

	6
	
	share in total number of SMEs that received support and still operate after 18 months (“survival” rate)
	75 %


Financial framework 

Table no. 9
	Public resources (in €)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	12,545,260
	6,272,630
	6,272,630
	2,442,543
	3,306,505
	523,582
	0

	100,0 %
	50,0 %
	50,0 %
	19,5 %
	26,4 %
	4,1 %
	0,0 %


* City boroughs with own local government 
Structure of the measure

This measure is divided into two sub-measures:

2.2.1 – Grant schemes for the development of small and medium-sized enterprises (SMEs)

2.2.2 – A favourable business environment

a) Sub-measure 2.2.1 – Grant schemes for the development of SMEs

The grant schemes will support projects of prevailingly investment nature providing for the material basis for business, and also projects dealing with other activities related to business activities conducted by SMEs in the selected area.

Financial support will be provided as form as grant schemes. The support will be aimed to SMEs activities (desribed under). The aid will be provided by each grant scheme´s “actions” in the form of non-repayable direct assistance (subsidy) or in the advantage loan to each grant scheme´s “action”.    

Under this sub-measure, it will be possible to support SME projects aimed at:

- construction of new plant and facilities compatible with the functional specification of the area in question and offering new job opportunities (including equipment of such facilities),

- refurbishment, reconstruction and operation of unused or unsuitably used facilities and sites, in particular activities with significant environmental impact (including equipment of such facilities),

- construction of auxiliary individual business premises (for manufacture and services), providing in the selected area, in particular that with high density of population, job opportunities for persons threatened by social exclusion (where the investor is a SME),

- construction (establishment) of information and advisory, or, as the case may be, specialised training, centres for employees and executives of SMEs (with priority focus on innovative processes and transfer of new technologies, marketing and publicity of the economic potential of the selected area),

- purchase of services related to development of business (e.g. obtaining quality certificates, business plans); support to drafting co-operation projects,

- organisation of publicity and marketing activities in the Czech Republic and abroad, development of local information systems (not applicable to regular activities such as advertising) for the needs of SMEs,

- construction (establishment) of information tourist centres,

· implementation of business infrastructure in tourist industry (including renovation and reconstruction of selected monuments and listed buildings directly serving to tourism).

Financial framework of partial measure 2.2.1

Table No 13

	Public resources (in € and share)

	Total
	EU
	ČR

	
	ERDF
	Total
	Central
	Region
	Local*
	Others

	6272630
	3 136 315
	3 136 315
	1 221 272
	1 915 043
	0
	0

	100,0 %
	50%
	50%
	19,5%
	30,5%
	0%
	0,0 %


Eligible costs (for sub-measure 2.2.1)

The eligible costs are generally defined in  relation to the specific objectives of the sub-measure.  The information about eligible costs common for all measures is expressed in the annex 3.

· Construction, reconstruction and modernisation of buildings
 and sites serving as business facility (including any necessary demolition, technical infrastructure, technical equipment of buildings and sites, elimination of past environmental burdens)

· Acquisition and installation of technologies
· Acquisition of an information system, information technologies, and connection to the Internet; design of web sites
· Involvement in electronic commerce
· Purchase of informatic and communication technology, HW and SW, cost for internet connection
· Acquisition of intangible property directly related to implementation of the project (know-how, patents
)
· Landscaping in the immediate vicinity of construction sites and new structures
· Construction and reconstruction of service roads, including parking lots serving the renovated or new structure
· Acquisition of fixed tangible assets (land, plant, buildings, machinery and equipment) (in case of acquisition of land, up to 10 % of total eligible costs for the activity in question)

Co-financing venture capital funds or loan funds and guarantee funds designated for support of small and medium-sized enterprises in ICT development and transfer
· Marketing and publicity (marketing surveys and information, cost of promotional materials and services)

· Purchase of services related to development of undertaking (technology surveys, innovation studies, quality certificates, risk studies)

· 
· Services and operation of advisory and consultation centres for business persons
· Cost of training for business persons and staff, to the extent of the actual focus of the projects
· Lease of real properties for time periods necessary for implementation of projects

Final beneficiaries (for sub-measure 2.2.1)

The City of Prague 

Czech and Moravian Guarantee and Developmet Bank

Final recipients (for sub-measure 2.2.1)

Small and medium-sized enterprises (firms)

State aid (for sub-measure 2.2.1)
State aid will be provided according to the Article 87, EC Treaty compatible with the de minimis rule (Commission Regulation (EC) No. 69/2001).

The ERDF support is calculated from the regional map of public support for the  Prague cohesion region. The support will be up to 30 % of total eligible costs for the SMEs.

Time schedule (for sub-measures 2.2.1)
2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

ERDF Support (for sub-measures 2.2.1)
Support will be in the form of non-repayable direct assistance (subsidy) provided for grant scheme and in the form of advantage loans on individual actions. Support from ERDF will be up to 15 % of total eligible costs (subsidy) and up to 25 % of total eligible costs (non- direct assistance) with regard to investments in small and medium-sized enterprises.
Minimal size of the eligible costs for one action (for sub-measures 2.2.1)
Minimal permissible size of total eligible costs for one action in the grant scheme is 250 000 CZK (cca. 8 000 €). 

Specific criteria for selection of projects (for sub-measures 2.2.1
)

	Group
	Criterion
	Scoring

	Regional tergets  
	Project is realised in housing estates
	yes

	
	
	no

	
	Project is realised in towns monuments reservation in town zone or in a object recorded in Central list of cultural monuments in Czech republic
	yes

	
	
	no

	
	Project is directed on service development in tourism (OKEČ 55.)
	yes

	
	
	no

	
	Project supposes increasing of employment in eligible area
	yes

	
	
	no

	
	
	

	Horizontal targets

	Equal opportunities
	Main direction

	
	
	Positive direction 

	
	
	Neutral

	
	Sustainable development
	Main direction

	
	
	Positive direction 

	
	
	Neutral

	
	Informatiion society 
	Main direction

	
	
	Positive direction 

	
	
	Neutral

	
	Bussines in women´s own 
	 More than 50 % 

	
	
	Less than 50 % 


Territorial delimitation (for sub-measures 2.2.1)
The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures (for sub-measures 2.2.1)
Under the SPD 2, activities comprised in measure 2.2 may be linked, in terms of contents or time, to certain projects under measure 2.1 (Improving the quality of partnership between the public and private sectors, non-profit sector, science and research).  Coordination will be necessary with activities under measure 1.2 (Regeneration of damaged and unsuitably used areas) and selected projects under measure 1.3 (Public infrastructure improving the quality of life mainly in housing estates).  In the area of human resources, projects will be closely coordinated with activities proposed under the SPD 3.

In respect of accomplishment of intents related to the city areas bordering on the neighbouring Central Bohemia region, co-operation is envisaged with the Industry and Business Operational Programme and with the Joint Regional Operational Programme.  In the tourist industry, there will be a direct link to measures of the JROP contained in its Priority 4 – Development of Tourist Industry.

Monitoring indicators for sub -measure 2.2.1:

	No.
	Level
	Indicator
	Target value

	1
	Output
	number of supported SMEs
	70

	2
	
	area of new business facilities /centres
	800 m2

	3
	Result
	number of new gross jobs created as a result of implementation of the supported activities and projects (2004-2008)
	200

	4
	
	number of new SMEs created as a result of supported activities
	25

	5
	Impact
	number of new net or retained jobs as a result of implementation of supported activities and projects

(2004-2008)

out of which new jobs in housing estates
	120

60

	6
	
	share in total number of SMEs that received support and still operate after 18 months (“survival” rate)
	75 %


b) Sub-measure 2.2.2 – A favourable business environment

This measure will support individual projects of business entities which, by their nature, do not qualify as SMEs but contribute to development of the selected area.  Expenditure will include both direct tangible investments and, in respect of a considerable number of projects, non-investment expenditure or intangible investments.

Support will be aimed at:

- acquisition of plant and equipment for activities consistent with the functional specification of the area in question, which pursue the accomplishment of the objectives of the measure (including new job opportunities),

- investment in plant and equipment providing job opportunities for persons threatened by social exclusion, where investors will be other than SMEs (e.g., protected workshops, logistic centres of organisations taking care of handicapped persons, community service centres),

- construction (establishment) of information and advisory, or, as the case may be, specialised training, centres for employees and executives (with priority focus on innovative processes and transfer of new technologies, marketing and publicity of the economic potential of the selected area),

- eastabilish of  capatities in job opportunities activities

· purchase of services related to development of the organisation; organisation of publicity and marketing activities in the Czech Republic and abroad for the needs of organisations (other than SMEs),

- projects contributing to resolution of environmental burdens,

- construction (establishment) of information tourist centres,

- implementation of infrastructure in tourist industry (including renovation and reconstruction of selected monuments and listed buildings directly serving to tourism, and investment in security technologies),

- establishment and operation of communication networks within multisectoral business associations (e.g., the Economic Chamber) and specialised sectoral organisational structures (professional or sectoral associations and unions, guilds and clusters),
- preparation of projects at the level of city administration and top entrepreneurial structures (e.g., the Economic Chamber) promoting openness of the business environment and preference to the selected area.

Financial framework of partial measure 2.2.2

Table No. 14

	Public resources (in € and share)

	Total
	EU
	ČR

	
	ERDF
	Total
	Central
	Region
	Local*
	Others

	6272630
	3 136 315
	3 136 315
	1 221 272
	1 391 462
	523 581
	0

	100,0 %
	50 %
	50 %
	19,5 %
	22,2 %
	8,3 %
	0,0 %


Specific criteria for selection of projects (for sub-measures 2.2.2)

	order
	Criterion”
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	Quality of the business plan and extent of positive economic effects (e.g. a high added value).
	
	3

	2.
	Level of utilisation of local resources, in particular labour force.
	
	2

	3.
	Assistance in revitalisation and better utilisation of the physical environment of the selected area.
	
	2

	4.
	Assistance in resolving specific problems of large housing estates.
	
	2

	5.
	Innovative nature of the project.
	
	1

	6.
	Treatment of principles of sustainable development.
	
	1

	7.
	Level of achievement of the target values of the indicators.
	
	3


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs (for sub-measures  2.2.2)

The eligible costs are generally defined in  relation to the specific objectives of te sub-measure.  The information about eligible costs common for all measures is expressed in the annex 3.

· Construction, reconstruction and modernisation of buildings
 and sites serving as business facility (including any necessary demolition, technical infrastructure, technical equipment of buildings and sites, elimination of past environmental burdens)

· Acquisition and installation of technologies
· Acquisition of an information system, information technologies, and connection to the Internet; design of web sites
· Involvement in electronic commerce Purchase of informatic and communication technology, HW and SW, cost for internet connection
· Acquisition of intangible property directly related to implementation of the project (know-how, patents
)
· Landscaping in the immediate vicinity of construction sites and new structures
· Construction and reconstruction of service roads, including parking lots serving the renovated or new structure
· Acquisition of fixed tangible assets (land, plant, buildings, machinery and equipment) (in case of acquisition of land, up to 10 % of total eligible costs for the activity in question)

· Marketing and publicity (marketing surveys and information, cost of promotional materials and services)

· Purchase of services related to development of undertaking (technology surveys, innovation studies, quality certificates, risk studies)

· 
· Services and operation of advisory and consultation centres for business persons
· Cost of training for business persons and staff, to the extent of the actual focus of the projects
· Lease of real properties for time periods necessary for implementation of projects

Final beneficiaries (for sub-measure 2.2.2)

The City of Prague (Prague City Hall) and selected city boroughs 

The Prague Information Service

Other organisations established, founded by the city and by selected city boroughs

Business and professional associations and representations

Specialised advisory, mediation and education entities (e.g., regional development agency, innovation and information centres)

Non-governemt non-profit organizations

Under this sub-measure, final beneficiaries are identical with end users.

State aid (for sub-measure 2.2.2)
State aid will be provided according to the Article 87, EC Treaty compatible with the with Commission Regulation (EC) No. 70/2001 on group exemptions  and it will be necessary to  inform European Commission.
Time schedule (for sub-measure 2.2.2)
2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

ERDF Support (for sub-measure 2.2.2)
Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. However, in case of projects in infrastructure generating substantial net revenue, the support from ERDF cannot exceed 25 % of total eligible costs. However, in case of investment in firms the ERDF contribution cannot exceed 15 % of total eligible costs.
Minimal size of the eligible costs for one project (for sub-measure 2.2.2)
Minimal permissible size of total eligible costs for one project is 250 000 CZK (cca. 8 000 €). 

Territorial delimitation (for sub-measure 2.2.2)
The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures (for sub-measure 2.2.2)
Under the SPD 2, activities comprised in measure 2.2 may be linked, in terms of contents or time, to certain projects under measure 2.1 (Improving the quality of partnership between the public and private sectors, non-profit sector, science and research).  Coordination will be necessary with activities under measure 1.2 (Regeneration of damaged and unsuitably used areas) and selected projects under measure 1.3 (Public infrastructure improving the quality of life mainly in housing estates).  In the area of human resources, projects will be closely coordinated with activities proposed under the SPD 3.

In respect of accomplishment of intents related to the city areas bordering on the neighbouring Central Bohemia region, co-operation is envisaged with the Industry and Business Operational Programme and with the Joint Regional Operational Programme.  In the tourist industry, there will be a direct link to measures of the JROP contained in its Priority 4 – Development of Tourist Industry.

Monitoring indicators for sub -measure 2.2.2:

	No.
	Level
	Indicator
	Target value

	2
	Output
	area of new business facilities/ centres 

here goes about secondary output (projects generate other area where new business could be rissen, but projekt is not proposed by SME)
	200 m2

	3
	Result
	number of new gross jobs created as a result of implementation of the supported activities and projects (2004-2008)

creating of jobs is not direct target
	30

	5
	Impact
	number of new net or retained jobs as a result of implementation of supported activities and projects

(2004-2008)

out of which new jobs in housing estates 

creating of jobs is not direct target
	30

20


Measure 2.3

Development of strategic services in support of the information society in Prague
Focus
The objective of this measure is to build a high-capacity, compatible information environment in order to improve the city administration’s multimedia communication with the general public, state authorities, other regions and the outside world. In addition, this measure seeks to implement modern information technologies in accordance with the policies
 that focus in the Czech Republic on developing the intents and requirements of the European Union’s Action Plan
 “eEurope 2005: An Information Society for All”.

Financial support from the Structural Funds will be focussed mainly on those projects that will improve the information and communication potential of the public administration, and of business sector (especially small and medium-sized enterprises). It will also enable private individuals to use new information networks.

Support under this measure will also include co-financing of venture capital and guarantee funds (including venture capital holding funds) established for the purpose of supporting small and medium-sized enterprise in the field of ICT.

Special programmes will be aimed at supporting equal access to information.  It will promote the utilisation of new information technology products for groups potentially threatened by social exclusion (such as newly arrived foreigners, the long-term unemployed, handicapped persons, parents taking care of young children etc.).  This will help such individuals to regain their place on the labour market and will reduce or eliminate their integration problems.  The measure will also support activities that promote positive economic effects, such as teleworking, the development of specialised information institutions and facilities in the selected city area and the speeding up of decision-making processes in the public administration.

The selection of projects will take into account that European Union funds should not cover the costs of public administration for their day-to-day management related to information technologies.

Apropriated projects will be with activities realised under SPD 3 and other OP´s in coordination.

Operational objectives

Apply new information technology applications in the city’s management process, to increase its economic level and to eliminate certain social problems facing Prague inhabitants.

Support business in the field of ICT, thus accelerating transition to an information society.

Set the basis for ensuring social cohesion and eliminating current and potential employment problems and for supporting equal opportunities for all groups of inhabitants.

Promote partnership as a fundamental principle when implementing the city’s strategic objectives for co-operation between the public, private and non-profit sectors.

Target groups

Business sector (mainly small and medium-sized enterprises)

Administrative institutions of the city (its boroughs) and organisations established, founded and authorised by the city

Non-profit sector

Inhabitants of the City of Prague

Categories of SF intervention areas

32 Telecommunications infrastructure and information society 

Types of supported projects
Building of capacitive, reliable and accessible telecommunication network (especially projects focused on local networks, including construction of Public Internet Access Points)

Creation of data and information bases and their accessing for the public

Projects supporting entrepreneurship in development and transfer of ICT

Projects supporting development of “teleworking” and “e-commerce”

Specific criteria for selection of projects

	order
	criterion
	points

0 - 5 - 10 - 15 - 20
	weight

	1.
	Level of benefit to the selected area.
	
	2

	2.
	Innovative nature of the project.
	
	2

	3.
	Number of profitable entities.
	
	1

	4.
	Relevance to other measures (projects).
	
	1

	5.
	Guarantees of successful implementation of the project.
	
	3

	6.
	Level of achievement of the target values of the indicators.
	
	1


Note:

The main selection criteria (common to all measures) are specified in an annex to this document. The points assignable to each selection criterion will contain a scale of 0 - 5 - 10 - 15 - 20 points, according to the level of accomplishment of individual criteria.

Eligible costs

The eligible costs are generally defined in  relation to the specific objectives of the measure.  The information about eligible costs common for all measures is expressed in the annnex 3.

· Acquisition, provision and structural renovation of buildings to be used as information and communication centres for the general public (in case of acquisition, provision and structural renovation of buildings up to 15 % of total eligible costs)
· Basic equipment and furnishing for the public information centres with publicly accessible Internet
· Acquisition, provision, construction and/or reconstruction of buildings for education and training in the field of IT, focused on persons threatened by social exclusion (in case of acquisition, provision, construction and/or reconstruction of buildings up to 15 % of total eligible costs)

· Purchase of information technology, HW and SW, cost of connection to the Internet

Installation of local communication networks enabling broadband connection
· 
· 
· 
Cost of involvement in electronic commerce

· Co-financing venture capital funds or loan funds and guarantee funds designated for support of small and medium-sized enterprises in ICT development and transfer
· Establishment of new communication (information) networks and information databases
· Cost of services of advisory and consultation centres for business persons

Indicators and their quantification

	No.
	Level
	Indicator
	Target value

	1
	Output
	Number of supported projects of development and application of information technologies in the city administration
	5 

	2
	
	Number of supported projects of development and application of information technologies
	15

	3
	
	Number of supported new and existing SMEs doing business in the field of information technologies

out of that SMEs providing consultations in the field of transfer of information technologies
	15

8

	4
	
	Number of (supported) consultations by firms providing consultations in the field of transfer of information technologies
	200

	5
	Result
	Direct private investments in financially supported organisations doing business in the field of information technologies (induced investments) expressed as an increase in the aggregate registered capital
	by 100 %

	6
	
	Increase in the share of entities using the Internet for contact with public administration authorities

individuals

businesses
	by 80 %

by 100 %

	7
	
	Increase in “entries” to the websites of city administration 
	68,000

	8
	
	Share of households with Internet access in the eligible area
	20 %

	9
	Impact
	Number of households regularly using the Internet
	35 %


The impact of this measure will involve the permanent change in the quality of life of the population, understanding of the new principles of a transforming society in conjunction with the development of e-government (electronic communication with citizens) and with development of services in the field of information technologies, and making public administration more efficient.  Implementation of this measure will contribute substantially to the accomplishment of the objective pursued under priority 2 – Building up the competitiveness and prosperity.

Final beneficiaries

The City of Prague and the selected city boroughs;

organisations established and founded by the city and selected ity boroughs

Businesses (firms) and professional associations

Funds and state purpose-established institutions

Non-government non-profit organizations

Educational institutions

Under this measure, final beneficiaries are identical with end users.

State aid

State aid will be provided according to the Article 87, EC Treaty compatible with the de minimis rule (Commission Regulation (EC) No. 69/2001). 
Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework).

Financial framework 

	Table no. 15

Public resources (in € and percentage share)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local*
	Other

	5,417,536
	2,708,768
	2,708,768
	535,491
	1,831,430
	341,847
	0

	100,0 %
	50,0 %
	50,0 %
	9,9 %
	33,8 %
	6,3 %
	0,0 %


* City boroughs with own local government
ERDF Support

Support from the ERDF for this measure will be provided up to 50 % of the total public eligible expenditure. However, in case of projects in infrastructure generating substantial net revenue, the support from ERDF cannot exceed 25 % of total eligible costs.

However, in case of investment in firms the ERDF contribution cannot exceed 15 % of total eligible costs and 25% in case of non-direct support.

Minimal size of the eligible costs for one project:

Minimal permissible size of total eligible costs for one project is 250 000 CZK  (cca. 8 000 €). 

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

Measure 2.3 is closely linked to the other measures under this priority (2.1 and 2.2).  In respect of support of SMEs, especially in the selected area, it is necessary to keep in mind the effect of implementation of this measure on objectives of priority 1 - Revitalisation and development of the city environment, measure 1.2 (Regeneration of damaged and unsuitably used areas) and measure 1.3. (Public infrastructure improving the quality of life mainly in housing estates).  It is the close link to these other measures that forms the conspicuous geographical character (relation to the selected area) of city-wide activities within the area defined by measure 2.3. Proposal SPD 3 projects wil be in co-ordination with SPD 2 in tasks of human resources.

2.3 Priority 3 – Technical assistance

Technical Assistance should provide the expertise to ensure that the SPD 2 is carried out purposefully, and in compliance with the strategic goals of the development of the region. It must help in ensuring that all participating partners understand their role, and fulfil their obligations in a prompt and quality manner. An increase in the budget of technical assistance is proposed for the first period of assistance from the EU Structural Funds (2004 to 2006). It is expected that there will be more intensive co-operation with foreign partners and a higher demand for setting up implementation system. It has been set at 2.5 % of the total amount of financial support from the Structural Funds.

Prague envisages the utilisation of all forms of activities and services falling under the category of technical assistance to secure efficient implementation of the SPD. The structure of such activities and services will respect Articles 2 and 3 of Rule No. 11 constituting an annex to Commission Regulation (EC) No. 448/2004. Methods utilising computer technology and modern procedures of operating information systems and networks will be applied as a priority. Technical assistance will contribute to the exchange of experiences and ”best practice” examples.

The purpose of measures 3.1 and 3.2 is to ensure as efficient utilisation of the EU Structural Funds for the City of Prague cohesion region as possible, but fully in compliance with the prescribed and verified rules.

The main objectives and procedures will be similar for all measures under the SPD 2.  Differences, if any, may reflect differences in the intensity or time span of utilisation of individual forms of assistance; on the other hand, certain activities will be implemented for several measures simultaneously.  For this reason, the common attributes of measures proposed under technical assistance are referred to jointly, and the text below only describes their special features or principal differences.

The involvement of national public funding is at 50 % of the total public costs.  The SF funds for Technical Assistance will be used solely for the direct implementation of the SPD 2.

Caped costs for technical asistance:

Total contribution from Structural funds is 71 295 400 EURO for all measures under Single programming Document Obj. 2 Prague for the programming period 2204-2006

The caped technical assistance must be set in accordance with Regulation (EC) n. 448/2004 from the 10th of March.

Total contribution from ERDF in all measures under SPD 2 doesn’t oversize the 100 mil. EURO limit. The 2, 5 % limit concerns on the SPD 2 Prague.

The caped share for technical assistance (ERDF) is 1 782 358 EURO. The ERDF contribution under 3.1 measure doesn’t oversize this limit and so this measure isn’t under financial limit.

Caped and uncaped technical assistance

Table no. 16 (in €)
	Measures
	Caped costs
	Uncaped costs
	Total costs

	Measure 3.1
	1 215 748
	-
	1 215 748

	Measure 3.2
	-
	562 846
	562 846

	Total
	1 215 748
	562 846
	1 778 594


Source: EC, MRD CZE, Prague City Hall

Measure 3.1

Technical assistance I - Cost of direct programme management

Focus

The Ministry of Regional Development of the Czech Republic will play the role of managing authority.  In addition to the applicable organisational and decision-making activities, its main responsibility will be to prepare the manuals and other documents facilitating the project creation process.  However, some functions will be delegated to the city of Prague (e.g. selection of projects).  Taking into account the internal structure of Prague (large number of independent boroughs), an important issue will be to provide for efficient and transparent selection of projects.  Ministry of Regional Development of the Czech Republic will play the role of facilitator in sharing the experience between programmes implemented in Prague, and outside (in Objective 1 area).

This measure will focus on the financing of activities supporting an effective management and monitoring of implementation of the SPD 2 as set out in Rule No. 11 of Commission Regulation (EC) No. 448/2004.

Operational objectives

Achieve effective management and administration of the SPD 2; maximise the quality of the SPD 2 and effectiveness of its implementation

Monitor development and ensure periodical submission of reports on implementation of the SPD 2

Target groups

Administrative institutions of the City of Prague and the selected city boroughs, organisations established and founded by the city (city boroughs)

Non-profit sector

Business sector

Specialised advisory and mediation entities (e.g., regional development agency, innovation centres)

Categories of SF intervention areas

41 Technical assistance and innovative actions (ERDF, ESF, EAGGF, FIFG)

particularly: 411 Preparation, implementation, monitoring, and publicity

412 Evaluation

413 Studies

Types of supported activities

Meetings of the Monitoring Committee for the SPD 2, including expenses involving the cost of participation of experts and other entities in such meetings or activities organised by the Monitoring Committee, and foreign participants if the chairperson of the Monitoring Committee deems their attendance in connection with effective implementation of the SPD 2 to be necessary

Preparation, selection, evaluation and monitoring of assistance (projects) and operations

Audit and control directly on the site of activities (or of utilisation of assistance)

Studies and reports on the progress of implementation of the SPD 2 as underlying materials for dealings of the Monitoring Committee for the SPD 2 and its organisational components, including the preparation of underlying documents for annual reports and the final report

Preparation, selection, evaluation and monitoring of assistance and activities related to the implementation of the SPD 2 at the national and regional levels (with the exception of the cost of acquisition and installation of information systems for management, monitoring and information analysis)

Remuneration (including social security payments) for officials temporarily assigned to perform the aforesaid tasks (at the national and regional levels) or other employees authorised to perform the tasks specified in the preceding clauses, provided that the period for which such persons are assigned or employed for the above purpose may not exceed the limit date for eligibility of the expenditure in question (i.e., the date of accession of the Czech Republic to the EU, or adoption of the SPD 2) as set in the decision on authorisation of the assistance

Eligible costs

The costs will be subject to restrictions set out in Article 2.2 of Rule No. 11. of Commission Regulation (EC) 448/2004.  The maximum limit of this form of assistance will not exceed the maximum rates specified in Articles 2.4 and 2.6 of the Rule cited above.  This cost relates to the financial provision for the activities referred to under the preceding heading Types of supported activities.

Indicators

• Number of projects presented under the several priorities and measures of the SPD 2

• Number of authorised projects under individual priorities and measures of the SPD 2

The objective of this measure is to make implementation of the SPD 2 as effective as possible.  The managing authority is responsible for bringing into existence a simple and transparent system of administration of the SPD 2.  Used for evaluation of effectiveness of the system will be also public surveys and polls in the target groups, and the time delay between acceptance of the application for assistance and issuance of the decision on the granting of assistance.

Final beneficiaries

The City of Prague

Ministry for Regional Development of the Czech Republic

Centre for Regional Development

Czech an moravian guarantee and development bank

Under this measure, final beneficiaries are identical with end users.

Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

Financial framework

Table no. 107

	Public resources (in €)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local
	Other

	2,431,496
	1,215,748
	1,215,748
	696,244
	519,504
	0
	0

	100,0 %
	50,0 %
	50,0 %
	28,6 %
	21,4 %
	0,0 %
	0,0 %


ERDF Support

Support will be provided in the form of non-repayable direct assistance (subsidy).  Assistance from the ERDF for this measure will be provided up to 50 % of total public eligible costs.  The managing authority for the SPD 2 will decide on the financing of the project.

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

Technical assistance is involved in all the measures of the SPD for Objective 2.

Measure 3.2

Technical assistance II - Cost of technical support

Focus

The measure 3.2 seeks to increase innovation dynamics of the projects being implemented, and the innovation capabilities of all the parties involved.  It will promote the publicity of the SPD 2, linked to open access to all necessary information on activities.  The importance of the publicity and information campaign should be underlined, and treated as a priority within this measure.

The activities will involve consultations and the exchange of experience (especially with regions/cities facing similar problems), the creation or streamlining of information networks for the entire programming process, and the implementation of approved measures, including progressive application methods for computer techniques.  Particular attention will be devoted to good communications between all partners with special focus on contact with the public.

Due to the role of Prague as a capital city and main “growth pole” of the Czech Republic, there is a need to evaluate the impact of SF interventions on the surrounding area (especially Central Bohemia).  Part of TA in measure 3.2 should be used for common studies, as well as providing expertise in the field of business support from the SF.  This information will constitute one of the most significant underlying materials for the continuous preparation of the programming documents (SPD) for the next period of 2007 – 2013, and will be necessary for argumentation in negotiations regarding the future utilisation of the EU resources.

Operational objectives

Ensure effective technical assistance for all parties to the SPD 2 process

Rational focusing of the SPD 2 according to current needs and orientation

Target groups

Administrative institutions of the City of Prague and the selected city boroughs, organisations established and founded by the city (city boroughs)

Non-profit sector

Business sector

Specialised advisory and mediation entities (e.g., regional development agency, innovation centres)

Categories of SF intervention areas

41 Technical assistance and innovative actions (ERDF, ESF, EAGGF, FIFG)

particularly: 411 Preparation, implementation, monitoring, and publicity 

412 Evaluation

413 Studies

415 Information for the public

Types of supported activities

Acquisition and installation of the SPD 2 monitoring system, i.e., the computer system for managing and equipment for monitoring and evaluation of implementation of the SPD 2 and information analyses

Compliance with requirements ensuing from the communication strategy of the SPD 2, i.e. publicity for the SPD 2, including organisation of information and promotional events or seminars, publishing promotional materials and preparation of information analyses of impacts of such activities and impacts of the SPD 2

Evaluation of results and preparation of studies, analyses or strategies aimed at monitoring the impacts of implementation of the SPD 2, monitoring and analysing the process of their implementation, suitability and effectiveness of the implementation structures, identification of any “narrow places” of the SPD 2 with a view to formulating recommendations for making the management of the SPD 2 more effective or for utilisation of experience in the next programming period

Activities focused on improving the methods of assessment and exchange of information on practical course of procedure in the field of implementation of assistance from the Structural Funds, and also focused on improving the methods of assessment of applicants for support

Organisation of seminars, workshops or courses focused on exchange of experience between individual participants involved in implementation of the SPD 2 (partners, final beneficiaries and end users, target groups, and the general public), co-operation with other regions within the European Union, including discussions on further direction of support in the new programming period, and transfer of experience

Preparation of analyses, base studies for the drafting of programming documents for the next programming period 2007 - 2013, including preparation of ex-ante evaluation and assessment of environmental impacts

Indicators

• Number of completed studies and seminars

• Number of information and publicity events

Final beneficiaries

The City of Prague

Ministry for Regional Development of the Czech Republic

Centre for Regional Development

Czech an moravian guarantee and development bank

Under this measure, final beneficiaries are identical with end users.

Time schedule

2004 – 2006 (implementation of projects must be completed within two years of execution of contract between the managing authority and final beneficiaries of support, but not later than the end of 2008 according to “n+2” rule, see chapter Financial framework)

Financial framework

Table no. 18

	Public resources (in €)

	Total
	EU
	CR

	
	ERDF
	Total
	State
	Region
	Local
	Other

	1,125,692
	562,846
	562,846
	224,347
	338,499
	0
	0

	100,0 %
	50,0 %
	50,0 %
	19,9 %
	30,1 %
	0,0 %
	0,0 %


Support

Support will be in the form of non-repayable direct assistance (subsidy).  Support from the ERDF for this measure will be provided up to 50 % of the total public eligible costs.

The amount designated to finance information and publicity measures under the Technical Assistance priority is hereby set, in compliance with Article 3.1.2 of Commission Regulation (EC) No. 1159/2000, in the amount of EUR 112,500.  The managing authority for the SPD 2 will decide on the financing of any project.

Territorial delimitation

The supported area includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21).  For purposes of selection, taken into account was in particular the territorial concentration of the problems of the city.

Links to other measures

Technical assistance is involved in all measures of the SPD 2.

3. Financial framework

The financial plan respects all the relevant rules contained in the regulations of the European Union and the Czech Republic, and the recommendations of the European Commission for preparation of the SPD 2.  The detailed rules for drawing the assistance (pursuant to Part III of Council Regulation (EC) No. 1260/1999), including the control system and other procedures concerning the financing of the SPD measures, are detailed in the basic text of the SPD for Objective 2 – Chapter 11 General implementing provisions for implementation and publicity of the programme.

The starting framework is the specification of assistance from the SF (European Regional Development Fund) at EUR 71.3 mil. (current prices) for the whole programming period 2004-2006.  The tables below in this chapter contain the maximum levels that are derived for the individual sources from the above-mentioned volume of the SF contribution.

The division of costs according to priorities (and measures) respects the importance of the individual priorities (measures) and the provided maximum drawing of the assistance.

The “n + 2” rule

Resources may be drawn from the Structural Funds of the European Union according to so-called n + 2 rule (Council Regulation (EC) No. 1260/1999).  This means that resources made available for a particular year may also be drawn in the course of the following two years, provided that the last request of the paying authority for disbursement related to the resources allocated to the Czech Republic in the year “n” must be submitted to the European Commission by the end of the year n + 2.  This time limit must be complied with while preparing and implementing the project.

Co-financing from national sources
The obligation to provide co-financing from the Czech Republic’s national sources (including public + private sources) is the primary responsibility of the end beneficiary – the submitter of the project.  In respect of business entities, this obligation is accompanied by the obligation – in addition to private co-financing – to provide for co-financing of the projects from public sources of the Czech Republic. The total ERDF support is calculated from the public sources ans is up to 50% of total public eligible costs.
In respect of measures where the structure of co-financing from Czech sources allows co-financing from multiple public sources, such co-financing must, as a rule, reflect the structure of the financial resources stated in the financial tables in the Complement.
Overall public assistance to natural persons and legal entities conducting business involves both ERDF funds and Czech Republic’s public funding (resources under the national budget or the budget of the Prague City Hall or other budgets).  This form of assistance may not exceed the limit set by the Regional Map of Public Assistance Intensity (Government Resolution No. 1315/2001), i.e. 30 % of the aggregate eligible costs for projects (small and medium-sized enterprises) and 20 % in respect of other business persons and entities.
The level of co-financing from own funds of business persons and entities (small and medium-sized enterprises) must, in relation to the assistance limit set by the Regional Map of Public Assistance Intensity, equal at least 70 % of total eligible costs of the projects.  The rate of co-financing from own funds in respect of other business persons and entities must equal at least 80 % of total eligible costs.
In respect of indirect assistance (loan), the rate of co-financing will be 75 % of total eligible costs.  This form of assistance will fall under sub-measure 2.2.1.

In respect of projects proposed by other than business entities (e.g. the Prague City Hall, city boroughs, non-governmental non-profit organisations etc.), the level of co-financing from the Czech Republic’s sources (public as well as private funding) must, in link to resources provided from the Structural Funds, amount to at least 50 %.
The ERDF support is equal for the czech public sources because the financial framework for each measure is focused only on project public sources. 
The level of co-financing of infrastructure-related projects generating substantial profits, which were submitted by public entities, shall amount to at least 75 %.
SHARE OF prioritIEs UNDER SPD OBJECTIVE 2 WITH REsPECT TO the utilisation of the Structural Funds

Table no. 19

	Priority
	% share

	1. Revitalisation end development of the city environment
	75.2

	2. Building up the future prosperity of the selected area
	22.3

	3. Technical assistance
	2.5

	Total
	100.00


Source: MRD, PCH

The division by the individual years of the programming period is also based on the degree of project preparation (mainly in transport and technical infrastructure) and on the realistic possibilities of the national sources.

Eligible costs is stated in description of individual measures and corresponds with the eligibility rules pursuant to Commission Regulation (EC) No. 448/2004.  Any expenditure incurred prior to 1st May 2004 is considered eligible if the final beneficiary did not pay such expenditure to the end user before such date and if the expenditure is authorised as eligible in accordance with the applicable rules of assistance provided from the Structural Funds of the European Union.  Otherwise, it will not be later possible to claim reimbursement for such expenditure from SPD 2 resources.

Basic allocation of assistance from the Structural Funds in 2004 – 2006 (in millions in current prices)

Table no. 20

	Year
	€
	CZK

	2004
	23.3
	722.2

	2005
	23.8
	736.6

	2006
	24.2
	751.4

	Total
	71.3
	2,210.2


Source: EC, MRD, PCH

Indicative financial allocation by measures for the period 2004–2006 (in €)

Tab. No. 21
	Priority/year
	Public Resources

	
	Total
	Community participation
	National public resources participation 

	
	
	Total
	ERDF
	ESF
	EAGGF
	Total
	State1
	Region2
	Local3
	STIF, SEF, NPF

	Priority 1
	107,240,254
	53,620,127
	53,620,127
	-
	-
	53,620,127
	20,245,790
	20,791,214
	2,586,050
	9,997,073

	Measure 1.1
	42,510,964
	21,255,482
	21,255,482
	-
	-
	21,255,482
	11,300,490
	6,865,307
	0
	3,089,685

	Measure 1.2
	44,482,816
	22,241,408
	22,241,408
	-
	-
	22,241,408
	7,565,304
	10,320,949
	1,782,977
	2,572,178

	Measure 1.3
	20,246,474
	10,123,237
	10,123,237
	-
	-
	10,123,237
	1,379,996
	3,604,958
	803,073
	4,335,210

	Priority 2
	31,793,358
	15,896,679
	15,896,679
	-
	-
	15,896,679
	7,351,606
	7,679,644
	865,429
	-

	Measure 2.1
	13,830,562
	6,915,281
	6,915,281
	-
	-
	6,915,281
	4,373,572
	2,541,709
	0
	-

	Measure 2.2
	12,545,260
	6,272,630
	6,272,630
	-
	-
	6,272,630
	2,442,543
	3,306,505
	523,582
	-

	Measure 2.3
	5,417,536
	2,708,768
	2,708,768
	-
	-
	2,708,768
	535,491
	1,831,430
	341,847
	-

	Priority 3
	3,557,188
	1,778,594
	1,778,594
	-
	-
	1,778,594
	920,591
	858,003
	0
	-

	Measure 3.1
	2,431,496
	1,215,748
	1,215,748
	-
	-
	1,215,748
	696,244
	519,504
	0
	-

	Measure 3.2
	1,125,692
	562,846
	562,846
	-
	-
	562,846
	224,347
	338,499
	0
	-

	Total 

2004-2006
	142,590,800
	71,295,400
	71,295,400
	-
	-
	71,295,400
	28,517,987
	29,328,861
	3,451,479
	9,997,073


Sources: EC, MRD, PCH

1State budget, 2City of Prague’s budget, 3City boroughs’ budgets

Indicative financial allocation by measures for the period 2004 (in €)

Tab. No. 22
	Priority/year
	Public Resources

	
	Total
	Community participation
	National public resources participation

	
	
	Total
	ERDF
	ESF
	EAGGF
	Total
	State 1
	Region 2
	Local 3
	STIF, SEF, NPF

	Priority 1
	35,420,956
	17,710,478
	17,710,478
	-
	-
	17,710,478
	6,821,796
	7,309,401
	630,595
	2,948,686

	Measure 1.1
	14,266,950
	7,133,475
	7,133,475
	-
	-
	7,133,475
	3,808,064
	2,414,093
	0
	911,318

	Measure 1.2
	14,740,644
	7,370,322
	7,370,322
	-
	-
	7,370,322
	2,548,802
	3,628,074
	434,770
	758,676

	Measure 1.3
	6,413,362
	3,206,681
	3,206,681
	-
	-
	3,206,681
	464,930
	1,267,234
	195,825
	1,278,692

	Priority 2
	10,001,218
	5,000,609
	5,000,609
	-
	-
	5,000,609
	2,368,417
	2,365,361
	266,831
	-

	Measure 2.1
	4,383,722
	2,191,861
	2,191,861
	-
	-
	2,191,861
	1,409,004
	782,857
	0
	-

	Measure 2.2
	3,933,490
	1,966,745
	1,966,745
	-
	-
	1,966,745
	786,897
	1,018,416
	161,432
	-

	Measure 2.3
	1,684,006
	842,003
	842,003
	-
	-
	842,003
	172,516
	564,088
	105,399
	-

	Priority 3
	1,170,036
	585,018
	585,018
	-
	-
	585,018
	353,161
	231,857
	0
	-

	Measure 3.1
	814,962
	407,481
	407,481
	-
	-
	407,481
	267,096
	140,385
	0
	-

	Measure 3.2
	355,074
	177,537
	177,537
	-
	-
	177,537
	86,065
	91,472
	0
	-

	Total  2004
	46,592,210
	23,296,105
	23,296,105
	-
	-
	23,296,105
	9,543,374
	9,906,619
	897,426
	2,948,686


Sources: EC, MRD, PCH

1State budget, 2City of Prague’s budget, 3City boroughs’ budgets
Indicative financial allocation by measures for the period 2005 (in €)

Tab. No. 23
	Priority/year
	Public Resources

	
	Total
	Community participation
	National public resources participation

	
	
	Total
	ERDF
	ESF
	EAGGF
	Total
	State 1
	Region 2
	Local 3
	STIF, SEF, NPF

	Priority 1
	35,829,620
	17,914,810
	17,914,810
	-
	-
	17,914,810
	6,654,183
	6,896,928
	745,896
	3,617,803

	Measure 1.1
	14,218,170
	7,109,085
	7,109,085
	-
	-
	7,109,085
	3,713,921
	2,277,050
	0
	1,118,114

	Measure 1.2
	14,711,422
	7,355,711
	7,355,711
	-
	-
	7,355,711
	2,486,666
	3,423,944
	514,265
	930,836

	Measure 1.3
	6,900,028
	3,450,014
	3,450,014
	-
	-
	3,450,014
	453,596
	1,195,934
	231,631
	1,568,853

	Priority 2
	10,455,812
	5,227,906
	5,227,906
	-
	-
	5,227,906
	2,381,985
	2,555,137
	290,784
	-

	Measure 2.1
	4,525,484
	2,262,742
	2,262,742
	-
	-
	2,262,742
	1,417,076
	845,666
	0
	-

	Measure 2.2
	4,134,910
	2,067,455
	2,067,455
	-
	-
	2,067,455
	791,406
	1,100,126
	175,923
	-

	Measure 2.3
	1,795,418
	897,709
	897,709
	-
	-
	897,709
	173,503
	609,345
	114,861
	-

	Priority 3
	1,238,622
	619,311
	619,311
	-
	-
	619,311
	337,771
	281,540
	0
	-

	Measure 3.1
	851,848
	425,924
	425,924
	-
	-
	425,924
	255,457
	170,467
	0
	-

	Measure 3.2
	386,774
	193,387
	193,387
	-
	-
	193,387
	82,314
	111,073
	0
	-

	Total  2005
	47,524,054
	23,762,027
	23,762,027
	-
	-
	23,762,027
	9,373,939
	9,733,605
	1,036,680
	3,617,803


Sources: EC, MRD, PCH

1State budget, 2City of Prague’s budget, 3City boroughs’ budgets

Indicative financial allocation by measures for the period 2006 (in €)

Tab. No. 24
	Priority/year
	Public Resources

	
	Total
	Community participation
	National public resources participation

	
	
	Total
	ERDF
	ESF
	EAGGF
	Total
	State 1
	Region 2
	Local 3
	STIF, SEF, NPF

	Priority 1
	35,989,678
	17,994,839
	17,994,839
	-
	-
	17,994,839
	6,769,811
	6,584,885
	1,209,559
	3,430,584

	Measure 1.1
	14,025,844
	7,012,922
	7,012,922
	-
	-
	7,012,922
	3,778,505
	2,174,164
	0
	1,060,253

	Measure 1.2
	15,030,750
	7,515,375
	7,515,375
	-
	-
	7,515,375
	2,529,836
	3,268,931
	833,942
	882,666

	Measure 1.3
	6,933,084
	3,466,542
	3,466,542
	-
	-
	3,466,542
	461,470
	1,141,790
	375,617
	1,487,665

	Priority 2
	11,336,328
	5,668,164
	5,668,164
	-
	-
	5,668,164
	2,601,204
	2,759,146
	307,814
	-

	Measure 2.1
	4,921,356
	2,460,678
	2,460,678
	-
	-
	2,460,678
	1,547,492
	913,186
	0
	-

	Measure 2.2
	4,476,860
	2,238,430
	2,238,430
	-
	-
	2,238,430
	864,240
	1,187,963
	186,227
	-

	Measure 2.3
	1,938,112
	969,056
	969,056
	-
	-
	969,056
	189,472
	657,997
	121,587
	-

	Priority 3
	1,148,530
	574,265
	574,265
	-
	-
	574,265
	229,659
	344,606
	0
	-

	Measure 3.1
	764,686
	382,343
	382,343
	-
	-
	382,343
	173,691
	208,652
	0
	-

	Measure 3.2
	383,844
	191,922
	191,922
	-
	-
	191,922
	55,968
	135,954
	0
	-

	Total  2006
	48,474,536
	24,237,268
	24,237,268
	-
	-
	24,237,268
	9,600,674
	9,688,637
	1,517,373
	3,430,584


Sources: EC, MRD, PCH

1State budget, 2City of Prague’s budget, 3City boroughs’ budgets
4. sPD 2 Management

4.1 Managing authority
The managing authority of SPD 2 is the Ministry for Regional Development of the Czech Republic.  The Minister for Regional Development, by his Decision No. 28/2003, established the Department of the Managing Authority of the Joint Regional Operational Programme and the SPD 2, which is responsible for performing the functions of the SPD 2 managing authority.

It will be within the Ministry’s responsibility to secure implementation of SPD Objective 2 in compliance with the requirements of Article 19(3)(d) and Article 53(2) of the EC Council Regulation n. 1260/1999, while observing EU and national rules and regulations.  The managing authority will be responsible for the efficiency and correctness of management and implementation of assistance.

The managing authority of the SPD 2 bears overall responsibility for implementation of the programming document and for communication with the European Commission, on the one hand, and with the Czech Ministry of Finance (as the paying authority and the central governmental agency responsible for financial audit), on the other hand.

Contact

	Department with delegated performance of SPD 2 management
	the Department of the Managing Authority of the JROP and the SPD 2

	Seat
	Staroměstské nám. 6, 110 15 Prague 1

	Responsible person
	Ing. Jana Paláčková, Director of the department

	Telephone
	+420 224 861 519

	Fax
	+420 224 861 560

	E-mail
	paljan@mmr.cz


4.2 Intermediate bodies
The managing authority will delegate a portion of its powers and responsibilities to the Centre for Regional Development of the Czech Republic, the Regional Council, and the Czech-Moravian Guarantee and Development Bank.  The powers and responsibilities will be delegated on the basis of an agreement in writing.

Centre for Regional Development of the Czech Republic

The Centre for Regional Development (the “CRD”) of the Czech Republic will be responsible for carrying out all activities related to implementation of projects selected by the Regional Council (e.g., drafting agreements, monitoring projects in the course of their implementation, accepting reimbursement requests from final beneficiaries etc.).

Contact

	Seat
	Vinohradská 46, 120 00 Prague 2

	Branch
	Regional branch Prague

	Responsible person
	RNDr. Ivo Ryšlavý, director

	Telephone
	+ 420 221 580 201

	Fax
	+ 420 221 580 284

	E-mail
	ryslavy@crr.cz


In the Prague NUTS 2 region, the CRD shall establish its regional office – the Regional Branch of CRD, which shall co-operate with the Secretariat of the Regional Council.
Contact

	Seat
	KDŽ, nám. Míru 9, 120 53  Prague 2

	Branch
	Regional branch CRR CR for Prague


Regional Council (Secretariat of the Regional Council)

The Regional Council will be responsible for selection of projects on the basis of the selection criteria approved by the Monitoring Committee for the SPD 2.  The functions of the Regional Council are performed by the Assembly of the City of Prague.  The Regional Council shall establish its Secretariat to support its decision-making activities.

The Regional Council, through the Secretariat, will be responsible for announcing the request for applications for assistance, collecting the applications, and evaluating the applications.

Contact

	Department 
	Department of EU funds

	Seat
	Mariánské nám. 2, 110 01 Prague 1

	Responsible person
	Mgr. Patricia Ferulíková

	Telephone
	+ 420 236 002 552

	Fax
	+ 420 236 007 110

	E-mail
	patricia.ferulikova@cityofprague.cz


Czech-Moravian Guarantee and Development Bank

The Czech-Moravian Guarantee and Development Bank will be responsible for collecting and evaluating applications for assistance to be provided to business projects under the grant schemes of sub-measure 2.2.1.

Contact

	Seat
	Jeruzalémská 964/4, 110 00 Prague 1

	Responsible person
	Ing. Lubomír Rajdl, CSc.

	Telephone
	+ 420 255 721 250

	Fax
	+ 420 255 721 251

	E-mail
	rajdl@cmzrb.cz


4.3 Project selection under the SPD 2
Project selection within individual selection rounds shall proceed according to predetermined rules which include the following steps (in chronological order):

This procedure will apply to the following measures: 1.1; 1.2; 1.3; 2.1; 2.2.2; 2.3.
1. The managing authority shall define a uniform procedure for announcing individual tenders; the Regional Council in co-operation with its Secretariat shall administer the announcement of a tender round.  Requests for submission of individual projects will be published in all major information media, in particular on the web sites of the Czech Ministry for Regional Development and the City of Prague.



2. Projects will be submitted by final beneficiaries (applicants) to the Secretariat of the Regional Council, in accordance with a pre-defined outline of the project and in the form of an electronic application.  The Secretariat will enter the project data into the SPD 2 monitoring system; will provide for administrative control of the project according to acceptability criteria; and will propose elimination of non-eligible projects (incomplete documentation, non-compliance with Czech laws and Community policies etc.).  Any rejected projects will be returned to respective submitters.


3. Projects conforming to acceptability criteria will be assessed by the Secretariat of the Regional Council; the Secretariat will allocate points to the projects according to prescribed criteria for project selection and in compliance with the quantified objectives of the measure and with the project evaluation directive of the Czech Ministry for Regional Development.  In case of technically and financially demanding projects, the Secretariat of the Regional Council will have the right to call for an external opinion.  Once the assessment will have been completed, the Secretariat will present a list of projects with assigned points and their order to the Regional Council for consideration and approval.



4. The Regional Council will decide, in a public session, on projects to be selected; such decision must be properly substantiated.  The Regional Council will deliver such approved proposal to the Centre for Regional Development of the Czech Republic.


5. The Centre for Regional Development (its regional branch) will assess the selected projects as part of the analysis of risks and will decide in respect of which projects the ex ante assessment will be performed, i.e., assessment of the project prior to execution of the agreement on provision of assistance.  At the same time, the CRD will prepare draft agreements and will check and finalise the agreements; the CRD may propose changes to the original application and reflect such changes in the wording of the agreement (subject to consultation with the applicant).  Upon finalisation of the agreement, the CRD branch will present the agreement to the applicant for signature and will send the agreement to the CRD central office, where the agreement will be further examined; subsequently, the director of the CRD will confirm the agreement by his/her signature.


6. The CRD will send the agreements to the managing authority for approval.  The managing authority reserves the right to issue the final decision on the financing of any particular project, as well as the right to refuse to execute the agreement on the provision of assistance on serious and properly substantiated grounds or, as the case may be, to request that the agreement be modified.


7. A senior official of the managing department of the Czech Ministry for Regional Development will execute the agreements on behalf of the managing authority.



8. The managing authority will deliver one copy of the agreement to the paying unit and fur copies to the CRD, which will distribute the copies to the Secretariat of the Regional Council and to the applicant.

Under sub-measure 2.2.1 (Grant schemes for the development of small and medium-sized enterprises), assistance will be provided in the form of grant schemes.  In case of direct assistance (subsidies), the City of Prague will be the subject of the grant scheme (or the final beneficiary).  This function will be performed by a department of the Prague City Hall other than the Secretariat of the Regional Council.  In case of indirect assistance (grant scheme for the provision of advantageous loans), the function of the end beneficiary will be performed by the Czech-Moravian Guarantee and Development Bank.
Any submitted grant scheme must in any event comply, in addition to formal and technical requirements, with the terms and conditions given by the mature and focus of the measure.  Evaluation will not in substance be related to selection as only a limited number of grant schemes for a certain field of interest under a measure will be available for purposes of assessment.  If any specific grant scheme fails to be accepted, the corresponding part of the measure will not be implemented.

Evaluation of a grant scheme will solely focus on:

· assessment of its completeness (check for formal requisites and acceptability),

· verification of compatibility of the grant scheme with programming documents (SPD 2, the Complement),

· evaluation of technical and financial quality of the proposed grant scheme.

Evaluation will not be performed based on selection criteria in the form of a points table.  A grant scheme will either be accepted or returned for revision.  Grant schemes will be evaluated by the Secretariat of the Regional Council; grant schemes selected will be confirmed (or returned for revision) by the relevant Regional Council; final approval (or rejection, as the case may be) will be the responsibility of the managing authority.  Compatibility of a grant scheme with programming documents will be assessed, and the technical and financial quality of the proposal will be evaluated, by the Czech-Moravian Guarantee and Development Bank.

In the course of implementation of a grant scheme, the Czech-Moravian Guarantee and Development Bank will be responsible for acceptance of events (projects comprised in the grant scheme).

The procedure of selection of projects within the frame of measures 3.1 and 3.2 will be subject to rules different from those applicable to the other measures, and will be fully within the discretion of the managing authority.

5. SPD 2 publicity Arrangements

5.1 Information strategy (publicity)

In compliance with Article 46 of Council Regulation (EC) No. 1260/1999 and related Articles, the managing authority shall ensure that adequate publicity is given to the assistance under the Structural Funds, including the Complement. The managing authority shall be responsible for ensuring that final beneficiaries of the support, business and professional entities, economic and social partners, relevant non-governmental organisations and the general public are informed about the role to be played by the Structural Funds in the development of their area and the possibilities offered by SPD Objective 2.

The managing authority will prepare an effective information (publicity) strategy covering:

· access to information,

· SPD 2 publicity,

· implementation.

5.1.1 Access to information

The managing authority will seek to achieve uniformity of the information and publicity materials and an appropriate system for dissemination of information in order to ensure transparency with respect to the various potential partners and beneficiaries. Such information must contain clear facts regarding the subsequent administrative acts. In respect of support of the local potential, public assistance to businesses and grant schemes, it will be necessary to impart such information in particular via intermediary entities and organisations representing the enterprises involved.

Those interested will obtain information from web sites (www.strukturalni-fondy.cz; www.mmr.cz; www.prague-city.cz). The web sites dedicated to publicity of SPD 2 and its complement will contain:

· description of the mechanisms for dealing with requests for assistance (forms, closings, criteria, relevant documents and protocols),

· criteria of tender procedure and information on assessment mechanisms, identification of contact persons or contact points,

· place and time of seminars and workshops,

· press releases,

· approved projects,

· copies of appropriate reports on events supported under the technical assistance.

It is suggested that an information bulletin titled “Informátor” be released biannually, containing detailed information regarding SPD 2 implementation, closings, Commission regulations and directives and guidelines of national authorities regarding assistance from the SF and other relevant information. Informátor will be posted on the Internet, will be distributed by e-mail and will be available (in limited quantity) in printed form.
5.1.2 SPD 2 publicity

The managing authority will use the most appropriate method (e.g., periodic press releases) to inform the media on the structural assistance co-financed by the European Union, with a view to promoting public awareness of the involvement of the European Union and its results. This information will to a reasonable extent refer to the EU’s contribution. The launch of the assistance once approved by the Commission and the most important stages of its implementation will be published, case by case, in the form of press releases, articles, attachments to the most appropriate periodicals, and on-site visits (Listy hl. m. Prahy, Večerník Praha, periodicals published by city boroughs, city borough information centres, regional broadcast of the Czech Television and Czech Radio, regular attachments to nationwide daily newspapers MF Dnes, Právo etc.). Additional information and communication means can be used as well, such as web sites, publications concerning successful projects, or competitions related to presentation of the best practices.

As regards publicity advisories, e.g. in the form of press conferences, it is imperative to clearly refer to involvement of the EU. It is further necessary to provide for appropriate co-operation with Commission’s representatives.

The information and publicity measures intended for the general public include:

· in respect of infrastructure investments exceeding in total EUR 3 million – installation of large-size advertising billboards at the place of implementation and installation of permanent memorial plaques in places accessible to the general public,

· in respect of employment-oriented measures – information to the beneficiaries to the effect that they participate in an event co-financed by the European Union,

· in respect of investments into enterprises, measures pursuing the development of the local potential and other measures with financial involvement of the Union – information to the beneficiaries to the effect that they participate in an event co-financed by the EU.

Issued jointly with the annual implementation report for the European Commission will be an Activity Report containing more information and news and promoting the SPD 2. 

5.1.3 Implementation

All entities must adhere to the approved instructions regarding programme publicity and identification of assistance from the Structural Funds. Any person requesting or applying for assistance will clarify the method (as part of the application form) in which such person will acknowledge to third parties the receipt of assistance. This will be verified in the course of the process of authorisation of assistance and monitoring.

The managing authority will assess the Communication Action Plan on an annual basis, while its regular monitoring will foster its effective implementation.
5.1.4 Rules for disclosure of information and for publicity means

The managing authority is responsible for ensuring that the measures co-financed from the SF are visible and that the following information and publicity measures are carried out:

Large-size advertising billboards

Advertising billboards will be installed in the locations of events co-financed from the SF, with the total cost exceeding EUR 3 mil. The size of the advertising billboards must be adequate to the scale of the event. The part of the billboard reserved for the involvement of the Communities must constitute at least 25 % of the total surface of the board, and will depict the Communities’ standard logo and a text arranged as follows
:


The Communities’ logo must meet the applicable specifications; the letters used in the reference to the financial involvement of the European Union must be of the same size as those used for the national data; the type of letter may be different; the structural fund involved may be identified.

If the involved national and regional authorities fail to install a large-size advertising billboard announcing their own involvement in the financing of the project, the EU assistance must be announced by means of a separate large-size advertising billboard. In such cases, the above rules concerning the involvement of the Communities will apply mutatis mutandis. Large-size advertising billboards will be dismantled within six month of the completion of work and will be replaced by memorial plaques.

Memorial plaques

Permanent memorial plaques will be installed so that they are accessible by the general public (congress centres, airports, railway stations etc.), and will mark the places of projects co-financed from the SF. In addition to the logo of the Communities, the plaques will also contain a reference to the fact that the project was co-financed by the EU and may also refer to the particular SF from which assistance was provided.

In respect of projects of capital investment into enterprises, the memorial plaques will be installed for one year.

The involvement of the Communities must also be referred to if the relevant authority or final beneficiary decide to install large-size advertising billboards and memorial plaques, issue publications or carry out other information measures in respect of projects whose total cost is less than EUR 3 million.

Posters

For the purpose of informing the beneficiaries and the general public about the role of the EU in the development of employment and investments into enterprises, the managing authority will ensure that posters referring to the contribution or, as the case may be, identity of the specific SF in the premises of the entities implementing projects financed from or using the Structural Funds (employment agencies, chambers of industry and commerce, regional development agency etc.).

Notices to beneficiaries

Any and all notices by the relevant authorities concerning the grant of a contribution being sent to beneficiaries will refer to the financial participation of the European Union, and the amount or percentage of the assistance provided by the Communities may also be stated.

Informative and promotional materials

Publications (brochures, booklets, leaflets etc.) regarding investments co-financed from the Structural Funds will conspicuously refer on the title page to participation of the EU, and may include the specific SF and the Communities’ logo if the national or regional symbol is used.

Such publications will contain reference to the entities responsible for their contents and to the managing authority.

Informative events

At conferences, seminars, fairs, exhibitions and competitions etc. related to the implementation of projects co-financed from the SF, the organisers of such events must highlight the involvement of the Communities in an appropriate manner, e.g. by installing the EU flag in the conference halls and using the logo of the Communities in documents.

The foregoing principles apply also to information imparted electronically, such as web sites or databases created for potential beneficiaries.

In drafting the Communication Action Plan, it will be necessary to use new technologies allowing a fast and effective dissemination of information and facilitating the establishing of a dialogue with the general public.

If necessary, the Office of the Commission in the appropriate Member State may assist in the preparation and implementation of such events.
6. Communication action Plan
6.1 Introduction
In compliance with Article 46 of Council Regulation (EC) no. 1260/1999 and in compliance with Commission Regulation (EC) no. 1159/2000 on information and publicity measures, the Czech Republic, as a member state drawing assistance from the Structural Funds, is required to prepare and implement a publicity and information strategy for the programme.  Along with that, the Czech Republic is responsible for ensuring sufficient availability of information regarding assistance from the EU Structural Funds and Cohesion Fund.  The managing authority for the SPD 2 agrees to annually inform the Commission on such activities.

In compliance with Article 18(3) of the aforesaid Regulation, the programme complement should contain, inter alia, a Communication Action Plan defining the objectives, target groups, contents, financing plan and the entities that will participate in its practical application.

Responsibility for performance of obligations related to publicity and dissemination of information pursuant to Article 34 of Council Regulation (EC) no. 1260/1999  and Article 3 of Commission Regulation (EC) No. 1159/2000 shall be borne by the authority entrusted with implementation of the Community structural assistance for the period 2000-2006.

The information and publicity measures related to the Community support framework are intended to increase public awareness of the activities of the European Union, their transparency, and to shape a uniform perception of the assistance in all member states.
It is necessary for each programme to develop its own communication strategy designed to accomplish the following two principal objectives:

· On the one hand, it is necessary to ensure by means of as widely available information as possible on the Structural Funds that the programming resources are utilised as efficiently as practicable, and at the same time to guarantee equal treatment to all potential beneficiaries of assistance.

· On the other hand, it is necessary to inform that the European Union and its member states:
· endeavour to work together to the benefit of the regions and social strata facing various difficulties,
· pursue common goals (the tasks of individual funds),
· make use of common sources of financing; assistance from the European Union intensify the effect of investments made available at the level of member states.

It is thus necessary to ensure that the general public understands the causes, activities, and the results achieved thanks to the structural policy, as these issues are clearly and directly relevant to the public.  The Structural Funds are oriented towards reducing differences in the level of development of individual regions, reducing backwardness of the most disadvantaged regions or isles, including rural regions, and are designated to improve the economic and social cohesion of the EU.  It is also necessary to inform citizens as to how their money is disposed of.  Transparency of disposal of public funds is a fundamental principle of any democracy.

The Regulation sets forth the communication objectives, target groups and content of information.  The Regulation also stipulates the obligations that must be discharged.  This in particular applies to the Communication Action Plan and evaluation of activities, with a view to improving the quality and effectiveness of communication.

Applicants under individual projects, too, have certain obligations.  It is the responsibility of the managing authority to ensure that such obligations are duly complied with.  The managing authority must also ensure that the beneficiaries are aware of the importance of their role.

Applicants for assistance of the European Union may provide tangible evidence of that the structural policy, as an instrument of European solidarity, exists not only formally, but that it also brings about positive results.

By performing this task, the applicants may become genuine envoys of the European Union.  It is therefore important for the managing authority to engage the applicants in the communication activity performed by the managing authority.

6.2 Substance and objectives
The Communication Action Plan elaborates on the publicity of assistance from the Structural Funds in the City of Prague cohesion region.  The Plan as in effect will become an integral part of implementation of the SPD 2 and will increase the transparency of the SPD 2 and public awareness thereof..
Section 3.1.1 of the Annex to Commission Regulation (EC) No. 1159/2000 requires that there should be specified the objectives and target groups for the Communication Action Plan.

The general goal of all publicity activities should be to increase public awareness of the objectives and results of the NDP/CSF, the Joint Regional Operational Programme, the SPD 2 and other operational programmes financed from the Structural Funds:

· to increase prosperity of regions by means of development of small and medium-sized enterprise, development of crafts, by increasing the amounts of direct investment in regions, and by creating new job opportunities,
· to generally improve the quality of the regional and local transport infrastructure so that it complies with the increasing needs of economic development of regions, while duly respecting the environment and its protection,
· to improve the living conditions of the population and to integrate socially excluded groups into the community and in the labour market,
· to generally increase the quality of all components of the environment,
· to increase the share of tourism in the economic prosperity of regions, increase the amount of direct investments in development of tourism, create new job opportunities and thus contribute to reinforcing the position of the Czech Republic as a competitive, attractive and stabilised European tourist destination.

Short-term strategic objectives of the SPD 2 in the field of information and publicity:

· effectively inform all groups of population about the objectives and measures of the SPD 2 and their impact on potential future development of the selected region,
· effectively inform all potential applicants for assistance about possibilities offered by the SPD 2, including any target groups difficult to access, such as groups threatened by social exclusion,
· increase awareness of the SPD 2 at regional and local levels so that the assistance from the Structural Funds and its benefits are comprehensible to, and favourably perceived by, the general public,
· ensure easy and fast access to information on the management and administration of the funds, including information on the role played by EU institutions,
· when requested, provide appropriate and sufficient information regarding the SPD 2 and individual projects,
· improve quality by determining and employing well-tested successful procedures,

· inform final beneficiaries and end users on all steps, mechanisms and procedures of handling an application for assistance,

· ensure comprehensibility of the criteria based on which applications for assistance will be accepted; provide a list of implementing and advisory entities with respective contacts at national, regional and local levels.

Long-term objectives of the Communication Action Plan:

· increase awareness of the opportunities offered within the frame of co-operation between the European Union and its member states,
· clearly demonstrate the benefit of investments made in connection with the implementation of national, regional and local policies.
6.3 Target groups
Commission Regulation (EC) no. 1159/2000 sets out three categories at which information and publicity measures are to be focused:

· potential and actual beneficiaries, users (regional and local authorities and other public institutions, commercial organisations, the business sector, economic and social partners, professional unions and economic spheres, NGOs etc.),
· the general public,
· intermediate bodies of the SPD 2 (CRD, CMGDB and the Regional Council).
The Communication Action Plan focuses both on the internal sphere of beneficiaries (those who are involved in implementation of the SPD 2) and on the external sphere of beneficiaries (applicants, the general public, the media).

The key target groups for information and publicity measures of the SPD 2 include internal beneficiaries:
information officials on the managing authority and the implementing entities,
the City of Prague, its administrative districts and city boroughs,
external beneficiaries:
potential beneficiaries, final beneficiaries and end users,
professional unions, economic circles,
city of Prague and city boroughs
regional and local communication media,
drafters of projects,
professional organisations,
NGOs,
economic chambers,
the public,
the European Commission.

Regional form of the information and publicity strategy
The aim of the SPD 2 is to prepare a detailed communication profile of any potential beneficiaries of assistance.  At this preparatory stage, statistical data available on the Internet and nation-wide surveys and special questionnaires for target groups of potential beneficiaries may be used for purposes of planning the information and publicity measures.

6.4 Contents and strategies
The managing authority of the SPD 2 will provide information on:

· the objectives and initiatives of the Czech Ministry for Regional Development,
· the objectives and purpose of the European regional policy,
· the tasks of the Structural Funds,
· the objectives, strategies and contents of the SPD 2,
· the procedure of obtaining assistance,
· the progress of implementation of the SPD 2,
· the names and contact facts of the persons who are authorized, at the national, regional or local level, to explain how the assistance from the SF works and what are the criteria for obtaining such assistance,
· results.

In compliance with the Communication Action Plan of the NDP/CSF, there have been set two levels of disclosure of information; the NDP/CSF level, and the level of operational programmes (OP Human Resources, OP Infrastructure etc.) and the SPD 2 and SPD 3.  The task of the first level is to inform the public, while the task of the latter level is to ensure that potential beneficiaries receive as detailed information as possible on the opportunities offered by the operational programmes.  Of key importance here will be the preparation and development of appropriate information channels.  In order to accomplish this objective, the managing authority of the JROP and SPD 2 will focus on:

· improvement of internal communication,
· support to the Regional Council (the Assembly of the City of Prague),
· development of appropriate information and communication systems, including improvement of the relevant technologies involved.

6.5 Information and publicity measures
A whole range of practical measures will be employed to facilitate the accomplishment of the objectives of the Communication Action Plan.  The means and methods will vary depending on beneficiaries and on the nature of information being imparted.  Along with that, necessary educational (training) activities will be conducted, which will be complementary and related to individual information and publicity measures taking place.  These methods will be revised and monitored to ensure that they are used correctly.  If necessary, new procedures will be designed.  Where appropriate, foreign language and audio versions of relevant information will be made available to ensure its best availability possible.  The following table outlines the proposed measures in more detail:

	method
	description
	beneficiaries

	Programming publications and instructions for applicants
	Set of instructions facilitating preparation of applications by potential and final applicants. The instructions will contain detailed information on the structure of the SPD 2, on the procedure of filing applications, a list of selection criteria, and an index. All publications will contain a reference to the web site and the contact person who will provide additional information.
	Intended for all target groups, with a special view to potential and final beneficiaries.

	Set of instructions
	These instructions will contain a copy of the text of the Regulation and will form a part of the package distributed to all applicants whose projects will be authorized. The instructions will also be accessible on the Internet and will be available to all interested parties.
	Intended for all applicants whose applications will be authorized. Available to all interested parties.

	Web sites
	The web sites will contain:

· programming documentation (application, instructions, guidelines), which will be available for download,
· detailed information on the procedure of filing the application; selection criteria,
· detailed information on the structure of programmes and membership,
· explanation of how programmes work, and examples of projects,

· answers to frequently asked questions,
· annual reports on implementation of assistance, evaluation reports,
· links to other web sites of the European Commission related to the Structural Funds.

The content of the web sites will be clearly structured. Visitors will be able to order the sending of up-to-date news by e-mail, and will also be able to participate in on-line forum and send questions directly to the institutions involved.
A systems is in place enabling the managing authority to fully control the web sites and make changes without the involvement of the designers of the web sites. (http://www.strukturalni-fondy.cz)
	Intended for all target groups with a special view to potential and final beneficiaries.

	Bulletin
	A monthly bulletin will be available at the web site and will be distributed to key players (regional and local authorities etc.).

The bulletin will contain:

· information on the progress of implementation of the SPD 2,
· time frames and deadlines,
· information on current events, seminars, and workshops,
· news on new publications,
· reports of the Monitoring Committee.
	Intended for all target groups with a special view to potential and final beneficiaries.

	Seminars/
workshops
	Seminars and workshops will be periodically organised at local level throughout the entire duration of implementation of the SPD 2.
	Intended for potential and final beneficiaries.

	Case studies
	Case studies will graphically demonstrate how projects have been drafted, amended, approved and implemented.
	Intended for potential and final beneficiaries.

	Press releases
	On the occasion of adoption of the SPD 2 and at important stages of the programming process (initial activities, setting new time frames and limits), press conferences will be organised at the regional level. Standard information on the monies of the European Structural Funds should constitute the key content of all press releases, television and radio broadcast related to the SPD 2.
	Intended for all target groups with a special view to potential and final beneficiaries.

	Information centres - networking
	Partnership will be promoted at regional as well as local level in order to ensure as effective dissemination as possible of information on the opportunities offered within the frame of the SPD 2. An information centre will be set up at the Prague City Hall to promote the information and publicity initiatives oriented towards potential applicants. In addition, the City of Prague will use the services of the Czech-Moravian Guarantee and Development Bank while providing information, advice and assistance to small and medium-sized enterprises (SME).
The managing authority of the SPD 2 will support the information centre by organising workshops and employing technologies such as the Internet and its applications.
	Intended for all target groups with a special view to potential and final beneficiaries.

	Internal communications
	Internal communications will be of key importance for increasing the quality of the Communication Action Plan. The success of the Plan will largely depend on the initiatives undertaken by the Czech Ministry for Regional Development in respect of creating conditions enabling the full involvement of all levels of the state administration (national, regional, local). For purposes of improving internal communication, the managing authority of the SPD 2 will also prepare general training courses and a private web site (intranet). Another initiative promoting co-operation between the Czech Ministry for Regional Development and the Prague City Hall could involve co-operation in the preparation of the bulletin.
	Officials of the Czech Ministry for Regional Development, Prague City Hall, administrative districts and city boroughs.


In addition, support will be provided to a graphically unified form of the EU logo and the SPD 2 logo, and in particular use of those logos on the stationery, office supplies, posters and information materials.  Access to the logos will be facilitated by means of the web sites, and the logos will be delivered on CD-ROM at request.
Press conferences and press releases

Upon adoption and commencement of implementation of SPD 2, a press conference will be held at the Information Centre at the Old Town Hall, dedicated to detailed information regarding the SPD 2, its possibilities and chances for Prague. The press conference will be accompanied by the opening of an exhibition in the Architects’ Hall, where projects prepared under SPD 2 will be presented.

Regular weekly press conferences will be held at the press centre of the Prague City Hall, at least once per month providing an update on the progress of implementation of projects with financial assistance from the Structural Funds.

Exhibitions

Immediately upon the launch of implementation of SPD 2, an extensive exhibition of the prepared projects co-financed from the Structural Funds will be made available to the general as well as expert public in the Architects’ Hall at the Old Town Hall.

Approximately in the middle of the programming period 2004 – 2006, a travelling exhibition will be prepared, showing examples of “good practice”, projects already carried out, their benefits, and approved projects to be implemented by the end of the programming period.

Boards installed at the City Development Authority Section Information Centre in the lobby of the Old Town Hall will be used for a permanent exposition showing the progress of SPD 2 implementation. This exposition will be updated on a continuous basis to reflect the progress of work.

Annual calendar

A calendar of significant events anticipated in a given year in relation to implementation of SPD 2 will be drafted separately for each year of the 2004 – 2006 programming period. The calendar will serve all target groups as a source of preliminary information about events anticipated in connection with SPD 2.
Web sites on the city server

The city information server www.praha-mesto.cz will open web sites dedicated exclusively to the issue of SPD 2. It should be noted that the text of the SPD has been posted on the web site already in the course of its drafting, and thus the expert as well as general public could become acquainted with it in the several stages of its preparation. Posted on the web site will also be the annual assessments of SPD 2 implementation, all press releases, information on seminars and press conferences, virtual tours of exhibitions dedicated to the issue of SPD 2, minutes of meetings of the Monitoring Committee for SPD 2, methodological guidelines and forms for potential beneficiaries of support from the SF. Web sites of city boroughs may be used in a similar manner, in particular in the selected territory. 

6.6 Monitoring and evaluating the Communication Action Plan
In compliance with Art. 35 of Council Regulation (EC) no. 1260/1999, annual reports on implementation of assistance will contain information on publicity measures.  The table below sets out what values within the frame of the Communication Action Plan should be monitored periodically.  The core of the monitoring process will be an annual outline to be used by the Monitoring Committee for the SPD 2 subject to consideration of all aspects of the programme implementation.  The annual outline will provide space for adding and/or strengthening initiatives, which were undertaken with a view to effectively inform all interested parties about the SPD 2 and the European Structural Funds.

	method
	monitoring indicators (implementation and results)
	date of commencement

2004
	intermediate objective

2005
	ultimate objective

2006

	programming publications and instructions for applicants
	number of printed issues
number of distributed issues
number of copies downloaded from web sites
	4000
	6000
	4000

	set of instructions
	number of printed issues
number of distributed issues
number of copies downloaded from web sites
	2000
	4000
	2000

	web sites
	number of web sites
number of databases
number of web site visitors
	2
	2
	2

	bulletin
	number of published bulletins
number of subscribers
	80
	150
	150

	seminars / workshops
	number of events (seminars/workshops)

number of participants
	1000-2000
	4000
	2000

	project catalogues
	number of printed issues
number of distributed issues
number of copies downloaded from web sites
	1000
	2000
	1000

	press releases
	number of articles/TV and radio features
	15
	40
	40

	information centres - networking
	number of persons using/requesting information
	5000
	10000
	5000

	internal communications
	number of meetings
number of participants
	4
	6
	4

	Publicity articles
	Numbe of articles
	400
	400
	400


Surveys focused on target groups will be organised in regular intervals for the monitoring and evaluation of impacts of the information and publicity activities throughout the entire term of the SPD 2.

6.7 Financing the Communication Action Plan
Tentative budget for the Communication Action Plan is EUR 247,500 for the whole programming period, i.e., in the years 2004 – 2006.  Financing will be secured within the frame of the budget for measure 3.2 Technical assistance II of the SPD 2 – cost of technical assistance.
6.8 Responsibility for implementation
European Commission
Provides technical assistance for implementation of the Regulation
Commission representation
Assists managing authorities in preparation of information projects and other activities
Managing authority for SPD 2

Drafts the Communication Action Plan
Coordinates and monitors information and publicity initiatives
Administers and updates web sites
Seeks out successful projects and publishes information, or publishes case studies
Is responsible for relations with the media
Upgrades the network
Monitoring Committee for the SPD 2
Monitors the manner in which the measures relating to information and publicity contained in the Communication Action Plan are being implemented
Provides information on its activities and, in the future, on the progress attained in implementation of projects in areas for which the managing authority is responsible
Secretariat of the Regional Council
Organises special information services
Organises activities at the level of the Prague region
Helps potential beneficiaries of assistance under the SPD 2

Co-operates in compiling the bulletin and in updating the web sites
7. SECURING EXCHANGE OF DATA

The managing authority for SPD 2 will secure, pursuant to Council Regulation (EC) No. 1260/1999, Art. 36 and 38, and Commission Regulation (EC) No. 438/2001, Annex IV and V, the below-defined information on operations to be provided to the Commission at its request for purposes of check-ups, documentation and on-site inspections.

The aim is to provide the Commission with such information as would enable the authorised bodies to present qualified reports on the activities of the Structural Funds. Apart from its utilisation in annual reports on the Structural Funds and its importance for clear communication regarding the various policies of the Communities, this categorised information is necessary for the Commission to be able to respond to requests of EC institutions, Member States and the general public for information.

The requested information will be processed electronically and stored in a database available in the real time to bodies authorised to monitor the progress of implementation of the SPD 2 in the CR.

The items specified below represent the framework definition of an available database. Its precise contents will be defined by means of an agreement between the CR and the Commission.

Basic computer files to be delivered to the Commission:

A. Transaction data (according to the decision on allocation of contribution)

The transaction characteristics will contain, without limitation

· transaction identification

· relation to a specific part and priority of the SPD 2

· Structural Fund

· paying authority

· managing authority

· intermediate bodies

· total costs

· eligible costs

· financing method

· main indicators for monitoring

· indicator target value for the transaction

· categorisation by the intervention area1)
The information stored will have informative value such as to ensure that it is obvious in respect of the individual transactions that:

The environment the transaction is located in is:

· urban,

· rural,

· geographically unidentified.

The transaction:

· focuses mainly on the environment,

· is environment friendly, or

· is environmentally neutral,

· focuses mainly on equality of genders,

· has a positive impact from the viewpoint of equality between women and men, or is neutral in this context.2)
B. Declared expenditure of transactions

This category will include records of expenditure as declared by the final beneficiary. Subject to agreement with the Commission, the required data may relate to records of each payment made by the final beneficiary or the entity or firm carrying out the transaction other than the final beneficiary, and in particular:

· expenditure declared by the final beneficiary to be included in the statement of expenditure for the Commission,

· data regarding each payment made by the final beneficiary or the entity or firm carrying out the transaction.

The technical specification of the database will be based on the recommended technical specification for the transfer of computer files to the Commission. The method of transfer will be based on the technical means used in the CR that are compatible with the means used by the Commission.3)
ANNexes

Annex no. 1 – Criteria for selection of applications for assistance
The relation of a project to the areas supported under Objective 2 in the Prague cohesion region is the fundamental criterion for acceptability of the project.  The area earmarked for assistance includes 24 city boroughs, i.e. 9 administrative districts (Prague 1, Prague 8, Prague 9, Prague 12, Prague 14, Prague 15, Prague 19, Prague 20, Prague 21) and is depicted and described in more detail in Annex no. 2 to this document.

Selection of projects has a principal significance for and impact on the overall results of the programme.  The system (method) of selection, the setting of the selection criteria, experience of the evaluators and other factors determine which projects will be implemented (subject to the limited financial resources).  The circumstances under which projects will be presented and selected depend on the character of the SPD 2 programme (focus of priorities on revitalisation and development of the city environment, and on creation of conditions for future prosperity of the selected area) and on other facts, such as actual expertise of submitters in projects comprised in development programmes, in particular those pursued by the European Union.  The setting of the system of evaluation and selection criteria is consistent with such conditions in the shortened programme implementation period in the years 2004-2006.

Pursuant to Council Regulation (EC) No. 1260/1999, Article 35(3)(b), the selection criteria are subject to approval by the Monitoring Committee.  The selection criteria may be modified in the course of the programming period on the basis of reviewing the function of the system of evaluation and selection of projects by the Monitoring Committee.

1. Demand for Project

Applications should provide clear evidence of the existence of demand for the project supported by a thorough market survey, study, etc. If possible, applications should include identification and explanation of the applicable market failure.

The rating of projects will reflect the extent of demonstrated demand.

	
	Points

	Demonstration of demand is transparent, direct, and supported by a survey (from more than one source)
	20

	Demonstration of demand is direct with a sufficient market justification
	10

	Demand is demonstrated in a low extent or not at all
	0


2. Results
Applications should demonstrate positive results of projects and corresponding realistic objectives (and indicators) justifying allocation of assistance.

The rating of projects will reflect the overall (economic, social, and environmental) impact in the context of the SPD 2 and the duration of projects.

	
	Points

	Important impact at local and SPD 2 levels 
	20

	Important impact at local level
	15

	Indirect impact
	10

	Insufficient impact
	0


3. Environmental Factors
Applications should demonstrate effects projects will have on use of resources in business and/or effects on the environment.

The rating of projects will reflect the extent of positive impact of projects on the environment and control of any negative impact.

	
	Points

	It is demonstrated that the project will effect an important and measurable improvement of the environment; project management goes substantially beyond the requirements of existing legislation
	20

	It is demonstrated that the project will effect a measurable improvement of the environment; measures alleviating negative impacts and project management go demonstrably beyond the requirements of existing legislation 
	10

	Control of impact on the environment is at the minimum level of existing legislation (building permit), relatively small negative impact is likely, project management is not specified in detail 
	0

	The project is likely to have a considerable negative environment impact, measures alleviating negative impact are insufficient
	-10


4. Integration

Applications should demonstrate that projects do not merely copy existing measures, but integrate and complement other activities in the assisted territory, regardless of whether such activities are funded from EU sources or not. 

The rating of projects will reflect the extent in which projects integrate and increase the value added of individual localities.

	
	Points

	Direct evidence is provided that the project will complement and not only copy existing measures and enhance local value added; integration of activities is demonstrated 
	15

	It is demonstrated that the project will not copy existing measures and to some extent integrate activities at the local and regional level
	10

	It is demonstrated that the projects and existing measures overlap and/or proposed measures are not complementary
	0


5. Financing Structure

Applications should demonstrate that projects will or attempt to use all available co-financing options. Commensurate co-financing or in-kind contributions should be provided by the local and regional public and private sectors and sources within the Communities.

The rating of projects will reflect the extent and manner of using financing sources.

	
	Points

	Financing will be provided from more than one source, including participation of the Communities, and public and/or private sources
	15

	Financing will be provided from more than one source, including participation of public sources
	10

	Financing will be provided by one source only due to the nature of the project (for example most road projects)
	5

	Financing will be provided by one source only—this manner of financing is not due to the nature of the project
	0


6. Partnership

Applications should demonstrate that proposed projects have been created on the basis of partnership, as outlined in the implementation guidelines. Applications should show that partnership was the key principle during preparation of projects and that the entities concerned (especially target groups and users of services, facilities, courses, etc.) were invited to participate and their opinions were taken into account, and that the partnership was useful.

The rating of projects will reflect the intensity of partnership and cooperation, and the extent in which the Communities and the public and private sectors will cooperate on increasing local value added.

	
	Points

	Demonstrated use of partnership and consulting in creation of projects and plans of their implementation
	15

	Use of partnership and consulting in creation of projects and plans of their implementation demonstrated to some extent 
	10

	Use of partnership in creation of projects and plans of their implementation demonstrated insufficiently or not at all
	0


7. Interconnection with Strategies

Applications should demonstrate that projects lie within the framework of strategies concerning development of regions, sectors, and organizations. There must be clear and direct ties between projects and the relevant strategies.

The rating of projects will reflect the extent of interconnection with strategies. 

	
	Points

	Demonstrated strong and direct interconnection between the project and the applicable strategies concerning development of regions, sectors, and organizations; the project is a key element of such strategies
	20

	Demonstrated interconnection between the project and the applicable strategies; the project will contribute to attaining strategic objectives
	10

	Low or no interconnection with strategies
	0


8. Conformity to the Program

Applications should demonstrate that projects conform to the nature and objectives of individual measures, priorities, and overall objective of the SPD 2.

The rating of projects will reflect the extent of conformity to objectives.

	
	Points

	The project fully conforms to the nature and objectives of measures, priorities, and overall objective of the SPD 2.
	15

	The project conforms to the overall objective of the SPD 2
	10

	The project partly conforms to the overall objective of the SPD 2
	0


Bonus points for link of the proposal to the SPD 3

	
	points

	The proposal is being submitted in a direct connection with a project being submitted under the SPD 3, but its activities will be implemented regardless of whether the SPD 3 project will be recommended for financing.
	+ 10 extra points 

	The proposal is fully compatible with the strategy of the SPD 3.
	+ 5 extra points


9. Equal Opportunities

Applications should demonstrate that the impact of projects on equal opportunities has been taken into consideration. All projects should respect the principle of equal opportunities, i.e. be accessible to all members of target groups, ensure access to public transportation, childcare, and allow flexible working hours or work on a remote basis.

The rating of projects will reflect the positive impact of projects on equal opportunities.

	
	Points

	The project demonstrably strengthens equal opportunities and will result in an improvement of the situation in this area
	20

	The issue of equal opportunities was taken into consideration
	15

	The issue of equal opportunities was taken into consideration insufficiently or not at all
	5


10. Efficiency of expended financial resources
Applications should demonstrate that projects are designed so that the financial resources are used effectively.
Evaluation of the project will reflect the effects of the project (in particular in view of the relevant indicators of the SPD 2) related to the investment requirements of the project or, if applicable, to a comparable submitted project.
	
	points

	High efficiency of expended financial resources (verified by its relation to comparable submitted projects)
	15

	Average efficiency of expended financial resources (verified by its relation to comparable submitted projects)
	10

	Low efficiency of expended financial resources (verified by its relation to comparable submitted projects)
	0


11. Time for implementation
Applications should demonstrate a realistic time span for implementation of projects and accomplishment of the effects of the project.

Evaluation will, in relation to the shortened period of implementation of the SPD 2, reflect the timeliness of completion of the project and accomplishment of its effects (in particular in view of the relevant indicators of the SPD 2), related, if applicable, to a comparable submitted project.
	
	points

	Completion of the project and accomplishment of its effects is in relation to the duration of implementation of the SPD 2 realistic with a time reserve (verified by its relation to comparable submitted projects)
	15

	Completion of the project and accomplishment of its effects is in relation to the duration of implementation of the SPD 2 realistic without a time reserve (verified by its relation to comparable submitted projects)
	10

	Completion of the project and accomplishment of its effects is in relation to the duration of implementation of the SPD 2 little realistic or unrealistic
	0


12. Informatics society 
The character of proposals should have to focus on the horizontal theme of Informatics society. 

Project scoring will reflect the positive impact on the informatics society in Prague. 
	
	points

	The activities of the project demonstrably develop the informatics society in Prague.
	15

	The horizontal theme has been had in mind and the project makes the possible development through some other activities in the future
	10

	Project doesn’t develop the informatics society.
	0


Annex no. 2 – Outline of supported areas under Objective 2 in the Prague cohesion region

Selected areas for SPD 2
(Administrative divisionl)

Chart no. 2
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POPULATION AND SIZE OF THE SELECTED AREA

Table no. 25

	Administrative districts
	Population (as per 2001 Census)
	Size of the area (km2)

	Prague 1
	34,892
	5.5

	Prague 8
	109,001
	37.4

	Prague 9
	42,246
	13.0

	Prague 12
	62,518
	28.6

	Prague 14
	38,834
	19.6

	Prague 15
	37,807
	28.3

	Prague 19
	14,165
	26.0

	Prague 20
	13,098
	17.0

	Prague 21
	12,205
	26.6

	Selected area
	364,766
	201.9


Source: CSO

Annex no. 3 – Eligible costs common to all measures

Eligible costs is provided for in Council Regulation (EC) No. 1260/1999 laying down general provisions on the Structural Funds, and Commission Regulation (EC) No. 1685/2000 laying down detailed rules for the implementation of Council Regulation (EC) No. 1260/1999, as amended by Commission Regulation (EC) No. 448/2004, as regards eligibility of expenditure of operations co-financed by the Structural Funds.
The list of eligible costs is defined in general terms in the Complement in relation to individual measures (see chapter Priorities and Measures of the SPD 2); as a priority, the Complement pursues the links between the specific objectives of individual measures.  At the same time, it is necessary to accomplish the overall and specific objectives of the programme and consider the necessity of each individual expenditure incurred in the course of their accomplishment by final beneficiaries.

It is necessary to emphasise the general rule that any revenue generated by the project in the course of its co-financing by the Structural Funds should be deducted from the eligible costs (e.g., revenues from sale, lease, services, enrolment fees etc.).  Otherwise, failure to make such deduction would constitute grounds for refusal to grant a subsidy.
Eligible costs must be actually incurred, must be identifiable, demonstrable, and must be entered in the beneficiary’s books of accounts.  A manual of eligible costs will be compiled for applicants.
Duration of a project for purposes of the definition of eligible costs is understood to mean a period from 1st January 2004 until payment of the last instalment, unless the costs exceed the limit necessary for announcement of a public tender.
In addition, eligible costs includes:
· project documentation up to 5 % of total eligible costs of the project (e.g., project documentation (including the budget) for zoning and building proceedings, documentation for Environmental Impact Assessment - EIA, preparation of an application for assistance, feasibility study, cost benefit analysis - CBA),

· purchase of used equipment, if the origin of such equipment has been confirmed, it has not been acquired during the past seven years with the use of state aid or assistance of the Community, its price does not exceed its fair market value and is lower than the cost of comparable new equipment, it has technical parameters required for the operation or activity in question and complies with the applicable norms and standards,

· basic interior equipment if it is related to projects involving research and development or professional training, and necessary fixtures and equipment directly and exclusively related to the purpose of the project (eligibility of such items will be assessed individually for each project),

· operating expenses related to the implementation of the project (e.g. consultants’ fees, travel expenses, security of premises),

· depreciation of tangible and intangible property,

· audit of the project,

· lease (acquisition of the investment by the lessor, or lease payments payable by the lessee)

· cost of publicity of the project (information boards, commemorative plaques etc.),

· VAT, on condition that the final beneficiary is not VAT payer and is not entitled to deduction of input VAT,

· bank fees and charges associated with opening and maintaining a separate account (sub-account) of the project,

· other expenses (e.g., rental payments and fees associated with the use of the premises, marketing, administrative expenses, cost of verification),

On the contrary, the following expenditure will not be deemed eligible:

· penalties, fines, and court and legal fees,

· purchase of passenger cars,

· VAT in case of payers of the value added tax,

· cost of ordinary repairs and maintenance,

· applicant’s day-to-day operating expenses unrelated to the project,
· gifts.

Annex no. 4 - Ex-ante evaluation of the Complement to the SPD 2 
Conclusions of ex-ante Program supplement JPD 2

Conclusions concerning targets          it is approved correspondency of the global and specific 









   targets according to SPD









in discussed document have not been completed quantity   

                                  


   of targets, evaluative person recommends to complete 









   them according to recommendation or own indicators.  

Conclusions to pritorits        

  priorits are defined and motivated according to targets 






SPD and PD and meet requierements for content and   





details of the program complement except determination of  indicators and their quantity

Conclusions to measures
Program complement in the part of measure formulation meet requirements set for this document according to relevant criterias (except determination of data resources for quantity of indicators). In addition it is necessary to appreciate positively that tables of appreciation of measures (specification of indicators and quantity) are completed with detailed comment about meaning of indicators in every measure, their connection to other measures and problems with some specific units in respect for limited predicative ability of quantity values. Concerning ex-ante evaluation of  SPD there  are removed formerly criticized lacks at the level of measures in PD (specification of expected impacts, forms of support and final receivers of support).

Conclusions to financial framework PD   Financial framework is defined in every measure in basic division of resouces, it is however stated in narrow structure of division compared to financial tables in part 4 Financial plan (other sources are not devided), which makes orientation harder.








From the view of financial means allocation to individual priorits from SPD stated division of financial means reflects content of analytical part SPD, especially social-economic analysis and SWOT analysis and respects significant state of individual priorits (measures) and also provision of  maximal draw of financial help.








Proposal of financial plan in PD corresponds to precize grade of  knowledge of needs and posibilities of  financial cover of suggested measures.  

Conclusions to measures of publicity  It is possible to consider proposed measures of publicity and communication action plan for enough cogent, conceptual and detailed for their realization before and at the start of the program and challenge for presentation of the projects in the phase of the program complement.

Conclusions to exchange of the data  It is possible to consider proposed measures for enough 







conceptual and detailed for their realization at the beginning of the program and during the program in the phase of the program complement.

Conclusions to horizontal themes    Problems of the development of  human resources are  solved in the  way corresponding to content of PD.



It is possible to consider problems of living enviroment with extraordinary attention and emphasis within the PD for treated.



There is stated question of equal possibilities. 



From the ´view of  creating of information company it is possible to state, that theese problems are treated. 

TOTAL VALUATION 

Horizontal themes are stated in PD.

TOTAL CONCLUSION

Program suplement of Individual program document for region of cohesion Prague for Target 2 is treated in accordance with regulations  and rules for use of means from structual funds valid in European Union, satisfies to content and formal requirements and is recommended for acceptance.

Question of quantity of the global target and specific targets of complement have been solved.

Program suplement provides adequate  answers to basic question concerning ex-ante valuation about justice, efficiency and effectivity of support of developing program from structural funds EU.

Annex no. 5 – Definitions of terms

Event – project comprised in a grant scheme (a project implemented by a small or medium-sized enterprise).

Net jobs – calculation of net jobs considers the effects on the rate of employment, which would occur had the assistance not been provided, ousting (loss of jobs in other undertakings and areas) and multiplication effects.  Calculation of net jobs will be provided for by the managing authority of the SPD 2 based on a methodology prepared in advance.

Financial framework of a measure (i.e., the table at the end of each measure) – indicative allocation of public resources within a single measure. This involves division of resources to funding from the Structural Funds (ERDF) and Czech national funding. Division of the Czech portion of co-financing to central, regional and local funding is only indicative and is stated as an average figure for the whole measure. The structure of sources of Czech co-financing may differ in respect of individual projects, depending on sources and the agreed structure of co-financing by individual end users.

Grant scheme – a grant scheme comprises a number of events (projects within the grant scheme). A grant scheme itself is a project. Several grant schemes may be may be supported under a single measure. Grant schemes may be used in providing assistance particularly to business entities. In respect of grant schemes under the SPD 2, the self-governing regions will be the final beneficiaries of the assistance, while individual business persons or entities will be end users.

Gross jobs – direct jobs created thanks to the subsidy granted and retained for a period of five years from the date of execution of the contract between the applicant and the managing authority.

Impact indicator – refers to impacts of the programme, which exceed the scope of immediate effects on the beneficiary. Two types of impacts may be defined. Specific impacts are those impacts which will occur after a certain delay but, nevertheless, are directly related to the projects/events carried out. Global impacts include long-terms impacts affecting general population.

Result indicator – refers to direct and instant effects brought about by the programme. Provides information on, for example, the behaviour, capacity or performance of final beneficiaries. These indicators may be of physical or financial nature.

Output indicator – refers to activities. It is measured in physical or financial units (e.g., length of roads built, number of supported undertakings, etc.).

Individual project – a project not under the umbrella of a grant scheme, whose implementer will be granted the assistance directly. In this case, the final beneficiary is identical with the end user of assistance.
Final beneficiary – an agency, or a public or private entity, responsible for making public orders for operations. In case of assistance provided by organs appointed by member states, final beneficiaries include the organs providing such assistance. Thus, if grant schemes are involved, final beneficiaries under the SPD 2 will include self-governing regions; in other cases, final beneficiaries will be identical with end users.

End user – an entity, which receives a subsidy from the Structural Funds and implements a project. Under grant schemes, end users include small and medium-sized enterprises, which have been granted assistance with a view to implementing a specific project. In cases other than under a grant scheme, such entity will be identical with the final beneficiary.

Small and medium-sized enterprise (SME) – small and medium-sized enterprises are defined in Annex I to Commission Regulation (EC) No. 70/2001 on the application of Articles 87 and 88 of the EC Treaty to State aid to small and medium-sized enterprises.

The entrepreneur must be:

· a person entered in the Commercial Register,

· a person conducting business on the basis of a trade license,

· a person
 conducting business on the basis of a license other than trade license pursuant to special laws.

Assistance to be provided under measures comprised in the SPD 2  shall not apply to business entities engaging in agricultural production or primary production and to private farmers registered in records kept pursuant to special laws.

Pursuant to Annex I to Commission Regulation (EC) No. 70/2001, an enterprise shall be considered a small and medium-sized enterprise if:

· it has fewer than 250 employees,

its annual balance-sheet total does not exceed € 27 million, or its net turnover for the most recent closed accounting period does not exceed € 40 million, if the enterprise uses the double-entry bookkeeping system; where the enterprise does not use the double-entry bookkeeping system, the foregoing amounts refer to final income and to aggregate property,

· it is independent (in accordance with the definition of independence as defined in paragraph 3 of Annex I to Commission Regulation (EC) No. 70/2001).

Effective from 1st January 2005, the definition of SMEs in Commission Regulation No. 70/2001 will be modified, and existing Annex I will be replaced by Commission Recommendation No. 361/2003 of 6th May 2003.

Minimum permissible limit of eligible costs – the minimum amount of envisaged eligible costs of a project under the measure in question. The limit varies for individual measures/sub/measures; projects with lower eligible costs will not be financed.
Non-governmental non-profit organisations
· civic associations engaging in activities pursuant to Act No. 83/1990 Coll. on associations of citizens,

· public benefit companies established pursuant to Act No. 248/1995 Coll. on public benefit companies,

· religious legal entities established pursuant to Act No. 3/2002 Coll. on churches and religious societies, if such entities provide health care, cultural, educational and/or social services or social and legal protection for children,

· foundations and endowment funds established pursuant to Act No. 227/1997. Under the SPD 2, these organisations must act as end users of the subsidy (i.e., other than as the subjects of the grant schemes).

State aid – is understood to mean any form of assistance disrupting, or threatening to disrupt, competition by favouring a certain area of business or industry to an extent that may affect trade between the Czech Republic and any of the member states of the European Union. Within the European Union, basic rules of provision of state aid are defined in Articles 87-89 of the EC Treaty. State aid is subject to a general ban unless provided otherwise by applicable legislation, or unless the Antitrust Office grants and exemption. Prior to the Czech Republic’s accession to the European Union, assessment of compatibility of state aid with the Czech Republic’s obligations ensuing from the European Treaty will be governed by Act No. 59/2000 Coll. on State aid, as amended. After the Czech Republic’s accession to the European union, the provision of state aid will be governed by the rules laid down in Articles 87-89 of the EC Treaty.

Annex no. 6 – Project Monitoring indicators

Measure 1.1

	new or renewed tram line lengh
	km

	lengh of crossing bindings (type bridge or underground area)
	m

	new or renewed local roads lengh
	km

	new linear divisive preference measures lengh
	km

	new reserved belts for busses
	km

	safety elements for elimination of negative impression to environment lengh 
	lengh

	segregated cyclepaths lengh
	km

	constructed or reconstructed town (city part) circumferential highways lengh
	lengh

	instalation of modern information and service systems for PIT passengers
	lengh

	instalation of modern and service systems for motorists
	lengh

	new or renewed bus stops
	lengh

	new or renewed crossing bindings
	lengh

	new or renewed current lights with bus preference
	lengh

	new or renewed current lights with tram preference
	lengh

	new or renewed tram stops
	lengh

	new or renewed rail stops (surface)
	lengh

	new connected traffic types as frame as crossing terminal
	lengh

	number of estabilished parking lots in park&ride system in above-ground objects
	lengh

	number of estabilished parking lots in park&ride system in uner-ground objects
	lengh

	number of estabilished parking lots in park&ride 
	lengh

	number of new or renewed terminal binded to rail traffic
	lengh

	number of prevention measures to safeness of pedestrians and cyclists
	lengh

	number of prevention measures to safeness of traffic
	lengh

	number of projects designing traffic models use during two years since finishing of the project
	lengh

	number of effected traffic research for traffic models optimalisation
	lengh

	number of created men gross-jobs 
	lengh

	number of created women gross-jobs 
	lengh

	number of created disabled gross-jobs 
	lengh

	area size (attendance distance) connected to terminal with new path
	number of inhabitans / jobs

	decrease of number of cars on current communication
	percent

	constructed or reconstructed anti-barrier technology in crossing terminals
	lengh

	travel times reducing in area of modernised infrastructure
	percent

	innovation of accessability with new or renewed traffic infrastructure expressed with ESS (Eqiuvalent straight-line speed)
	percent

	number of transported persons increase
	percent


Measure 1.2

	constructed anti-floods barriers lengh
	m

	new security elements for elimination of negative impacts on environment
	m

	lengh of constructed or reconstructed service roads servant for regenerated area
	lengh

	constructed infrastructure networks lengh - drainage
	m

	constructed infrastructure networks lengh - electricity
	m

	constructed infrastructure networks lengh - heating
	m

	constructed infrastructure networks lengh - watter supply
	m

	constructed infrastructure networks lengh - gass supply
	m

	objects and other equipment demolition
	m2

	inducated investment generated by new or current companies in regenerated area
	mil. €

	constructed non-line elements in sewerage sphere or watter supply
	number

	constructed non-line elements in electricity supply sphere
	number

	constructed non-line elements in heating sphere
	number

	constructed non-line elements in gas supply sphere
	number

	number of new planted trees
	number

	number of new users conected to constructed public infrastructure network
	number

	number of reconstructed current buildings
	number

	number of created men gross-jobs 
	number

	number of created women gross-jobs 
	number

	number of created disabled gross-jobs 
	number

	increase of area procected of floods
	m2

	new green area size
	m2

	environment saved area size
	m2

	regenerated area size
	m2


Measure 1.3
	Project indicator title
	entity

	new public lighted area distance
	m

	constructed infrastructure networks lengh - drainage
	m

	constructed infrastructure networks lengh - electricity
	m

	constructed infrastructure networks lengh - heating
	m

	constructed infrastructure networks lengh - watter supply
	m

	constructed infrastructure networks lengh - gass supply
	m

	inducated investment generated by new or current companies in housing estates in regenerated area
	mil. €

	inducated investment generated by new or current companies in regenerated area
	mil. €

	constructed non-line elements in sewerage sphere or watter supply
	number

	constructed non-line elements in electricity supply sphere
	number

	constructed non-line elements in heating sphere
	number

	constructed non-line elements in gas supply sphere
	number

	number of other created or renewed elements servant for crime elimination
	number

	number of new parking lots in coherence with project realisation
	number

	number of new users conected to constructed public infrastructure network
	number

	number of current renewed buildings servant for business in housing estates
	number

	number of current renewed buildings servant for business
	number

	number of created men gross-jobs 
	number

	number of created women gross-jobs 
	number

	number of created disabled gross-jobs 
	number

	regenerated public space, greens and watter area size
	m2

	regenerated public space, greens and watter area size in housing estates
	m2

	constructed or reconstructed buildings servant for cultural, social, sport and other non-commercial purposes
	number


Measure 2.1
	Project indicator title
	entity

	Aplication of inovation 
	number

	New created spin-off companies
	number

	Number of purchased licences, know-how and patents
	number

	Number of purchased machines and technologies
	number

	Number of supported small and medium size enterprises
	number

	Number of supported enterprises/institutions
	number

	number of created men gross-jobs 
	number

	number of created women gross-jobs 
	number

	number of created disabled gross-jobs 
	number

	Number of created patents, know-how, licences
	number

	Constructed or modernized objects serving for research and development
	number

	Constructed or reconstructed objects for enterprise
	number

	Constructed or reconstructed objects for enterprise - flooring
	m2

	Construction or Reconstruction of information or consultancy centres for sciences, research and enterprise
	number

	Created partnership of public and private sector
	number


Measure 2.2

	Project indicator title
	entity

	Aplication of products and technology inovation
	number

	Purchase of computers including SW
	number

	Increase of turnoverof enterprise (2004-2008)
	percent

	Number of marketing and information studies
	number

	Number of purchased licences, know-how and patents in connection with realized project
	number

	Number of purchased machines and equipment in connection with realized project
	number

	Number of new created parking places at the places of project
	number

	Number of computers connected to wideband line
	number

	Number of supported small and medium size enterprises
	number

	Number of supported small and medium size enterprised in tourism
	number

	Number of supported enterprises/institution
	number

	Number of advertising and information actions focused on enterprising
	number

	Number of direct supported small and medium size enterprises
	number

	Number of direct supported other organizations (applicant is not SMSE)
	number

	Number of workshops and training of public in connection with realized projects
	number

	Number of trained employees of the company in connection with realized projects
	number

	number of created men gross-jobs 
	number

	number of created women gross-jobs 
	number

	number of created men gross-jobs in housing estates
	number

	number of created women gross-jobs in housing estates
	number

	number of created disabled gross-jobs 
	number

	Number of created licences, patents, know-how in connection with realized projects
	number

	Number of created current beds in hotels and in similar accomodation facilities in connection with realized project
	number

	Ground shaping, surface treatments and soft landscaping of direct surroundings of the project
	m2

	Constructed or reconstructed objects - running surface(without SMSE)
	m2

	Constructed or reconstructed objects - without SMSE
	number

	Constructed and reconstructed objects for enterprising
	number

	Constructed and reconstructed objects for enterprising- running surface
	m2

	Construction and reconstruction of facilities in section of sports and recreation
	m2

	Reconstructed cultural and technical sights in connection with realized project
	number


Measure 2.3

	Project indicator title
	entity

	Application of innovation or technology in area of information society
	number

	Capacity of built places of public approach of internet available inhabitants (number of computers)
	number

	Purchase of computers (including SW) in connection with realized project
	number

	New induced investment of current or renovated enterprises in area of information technologies (2004-2008) 
	percent

	New created spots of public acces to internet or new created spots in IKT centres with public available internet
	number

	New purchased new technologies in area of information society
	number

	Number of visits of new created or actualized web-pages of public administration in connection with realized project
	number

	Number of new created SME undertaking in area of information technology
	number

	Number of new created SME undertaking in area of transfer of information technology and information
	number

	New established organizations (except of SME) undertakinf in area of information technology
	number

	New established organizations (except of SME) undertakinf in area of transfer of information technology
	number

	Number of computers connected to wideline internet in connection with realized project
	number

	Number of supported existing SME undertaking in area of information technologies
	number

	Number of supported existing SME undertaking in area of transfer of information technologies
	number

	Number of supported existing organization (except of SME) undertaking in area of information technology
	number

	Number of supported existing organization (except of SME) undertaking in area of transfer of information technology
	number

	Number of advertising and information action focused on development of information society in enterprising
	number

	Number of advertising and information action focused on development of transfer of information technology and information
	number

	number of created men gross-jobs 
	number

	number of created women gross-jobs 
	number

	number of created men gross-jobs in housing estates
	number

	number of created women gross-jobs in housing estates
	number

	number of created disabled gross-jobs 
	number

	Number of created information database
	number

	Number of established services of public administration available for public
	number

	Renovation of building or room for IKT center
	m2

	Construction of local or regional communication network
	number

	Increase of number of households using internet daily
	percent

	Increase of share of companies using new established service for contact with public administration
	percent

	Increase of share of inhabitants using new established service for contact with public administration
	percent

	Increase of share of households connected to internet in supported area
	percent

	Increase of share of households connected to wideline internet in supported area
	percent
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364,766 inhabitants out of a total of 1,178,576, i.e. 30.9 %


of the population of Prague, (1 March 2001 Census)








� Must be used solely by the beneficiary of assistance.





� In respect of parts of buildings, such parts must constitute an independent functional unit.


� Must be used solely by the beneficiary of assistance.


� scoring points (eps. other scoring criterias) will be added with final beneficiaries in frame of each grant schemes description


� scoring points for 2.2.1 sub-measure that excepts the table in the end of this Complement (Annex 1 – Horizontal criterias)


� In respect of parts of buildings, such parts must constitute an independent functional unit.


� Must be used solely by the beneficiary of assistance.


� In particular, the Czech Government’s document “The State Information and Communication Policy”, a draft of which has been completed in October 2003.


� eEurope 2005 Action Plan: COM (2002) 263 final.


� Specimen billboard to be installed near the project being implemented. Any and all information regarding the use of the logos of the European Union and the SPD 2 will be specified in the manual on the use of the programme logo and publicity.


� Practical Guide to Communication, European Commission, Directorate General Regional Policy http://europa.eu.int/comm/regional_policy/country/commu/index_it.htm.


1) Categorisation of the intervention area is carried out according to Commission Regulation (EC) No. 438/2001, Annex IV.


2) The definition of transactions contained in Commission Regulation (EC) No. 438/2001, Annex IV, will be complied with.


3) The recommendations specified in Commission Regulation (EC) No. 438/2001, Annex V, will be respected.


� § 2 odst.2 písm. c) zákona č.513/1991 Sb., Obchodní zákoník
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OVERALL OBJECTIVE OF THE SPD OBJECTIVE 2

THEMES DERIVED FROM SWOT ANALYSIS:

		 maintaining and improving Prague’s position in competition with other Central 

    European cities,

		 improving the quality of the city environment (cleaning up of water courses and  

    their embankments, development and upgrading of greenery and recreational 

    areas, stricter urban spatial planning),

		 improving the quality of public transport in the supported areas,

		 regenerating public space in dilapidated large housing estates in Prague,

		 balancing the socio-economic differences between individual parts of the city,

		 exploring the potential of science and research facilities, education and

		 qualification of the city’s labour force to generate innovations,

		 a more intensive utilisation of the benefits of “knowledge-based” society for the 



    city’s functions,

		 enhancing of co-operation of  activities between private and public sectors.



VISION INCLUDED IN STRATEGIC PLAN FOR PRAGUE

 (PRIORITIES):



		 Prague integration into the European structures;

		 Prague - a centre of innovation with a well-qualified workforce;

		 Support for the housing market and housing availability;

		 Reliably functioning and environmentally sound transport;

		 Economical and sustainable management of energy, water and  

    other resources;

		 Improving the quality of the city administration;

		 The transition to a polycentric city structure.



INTERVENTION AREAS

SPECIFIC OBJECTIVES

PRIORITIES

MEASURES

CONCENTRATION PRINCIPLE

COMPLEMENTARITY PRINCIPLE
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PRIORITY 1

Revitalisation and development

 of city environment

PRIORITY 2

Building up the future prosperity

 of selected area

to revitalise parts of Prague whose poor urban quality threatens the development of the entire city and re-utilise “brownfields” caused by transformation of the city’s industrial base

to significantly improve the urban public infrastructure in the most threatened parts of the city in connection with balanced social and economic development

to utilise urban space in a more balanced way, keeping in mind good access to employment, services and public facilities

to provide good access to employment, services and public facilities

GLOBAL OBJECTIVE OF THE SPD OBJECTIVE 2

Enhancement of the competitive position of the city of  Prague through a better utilisation of urban space and improvement of the innovative business and human environment

to create the best possible conditions for securing social cohesion

Measure 1.1 Transport systems supporting the transformation of the city environment

Measure 1.2 Regeneration of damaged and unsuitably used areas

Measure 2.1 Partnership between the public and private sectors, non-profit sector, science and research

Measure 2.2 Support for small and medium-sized enterprises; a favourable business environment

Measure 2.3 Development of strategic services in support of the information society in Prague

Measure 1.3 Public infrastructure improving the quality of life mainly in housing estates

PRIORITY 3

Technical

assistance

Measure3.1 TA I- 

cost of direct programme management

Measure 3.2 TA II – cost of technical support

to ensure good opportunities for further development of the city and business activities

to support strategic services for the development of the information society

to develop new partnerships by better utilisation of the large potential of science and research located in Prague

transformation and improvement of the city environment (revitalisation of brownfield sites, public amenities and technical infrastructure) in order to foster local development of threatened communities (e.g. in large housing estates),

improving  the business environment and the co-operation mechanisms between business (SMEs) and know how institutions (schools, R&D facilities, incubator centres) in the area.

HORIZONTAL THEMES

Information society

Equal opportunities

Sustainable development

Social exclusion/labour market

to improve the business environment, particularly in the area of technology transfer and innovative forms of business co-operation

upgrading of small scale transport linkages (including public transport) in order to improve the accessibility of  the selected area,








